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From 3 subsidiaries in 1910, Cities 
Service has grown to an organi- 
’ gation ef more than 125 com- | 
panies, engaged in three industries. 


In 1930 
Net earnings of 
Cities Service Company 
were 


$58,307,813 


An increase of 


34.18% over 1929, 
73.61% over 1928. 














Mail this Coupon | 
HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 


Please send me full information about Cities Service 
Common stock. 


De itd ot aihinn sh uhiniecbitenwniinek (003C-15) 
































Odd Lots 


A sane course, strongly advised, 
is to keep your holdings well 
diversified. 


















This is especially advisable 
when business and market con- 
ditions are more or less uncer- 
tain. 


Our booklet, “Odd Lot Trad- 
ing” offers many suggestions 
for both the small and large in- 
vestor who seeks to conserve 
his capital and build up his 
principal. 



















Ask for Booklet F. W. 463 
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AN AupiENCE ABLE to Buy 
N these days of severe com- ability to pay for the product ad- 
il petition in every line, buyers vertised. 
of advertising space are making The readers of The FINANCIAL 
an intensive study of the markets WORLD, as has been proven by an 
represented by the readers of vari- independent survey and by the ex- 
ous publications. perience of advertisers, constitute 
No longer is the space buyer satis- a real quality market, an audience 
fied to measure the extent of a mar- that is able to buy quality products 
ket simply by the volume of mass at all times, regardless of economic 
circulation. Advertisers are de- conditions. 
manding results for each dollar The best way to prove this to your 
invested in advertising, and as a entire satisfaction is with a small 
consequence, they are more in- keyed campaign. Your agency can 
terested in the purchasing power give you particulars, or we will be 
of the individual reader; in his glad to send them to you direct. 
— La 
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Public Service Corporation of New Jersey 


Results of Operations 1930 


HE utility companies controlled through stock ownership by Public 
Service Corporation of New Jersey, provide electric, gas and local 
transportation service in the most populous section of New Jersey, includ- 

' ing those sections of both the New York and Philadelphia metropolitan 
districts that lie within the State’s boundaries. The Corporation was organ- 
ized in 1903. Yearly operating revenue has increased from $17,149,- 
843.02 in 1904, the first full year of operation, to $138,161,946.59 in 


1930. Revenue for 1930 was the largest for any year in the Company's 
history. 


Statement of Earnings, Public Service Corporation of 
New Jersey and subsidiary utility companies 
for the year ending December 31, 1930. 


Operating Revenues (Gross Earnings).________-_..$138,161,946.59 
Increase over 1929—$1,075,238.94 


Operating Expenses, Maintenance, Depreciation 























ine nuhiowe mens 94.,.751,602.14 
Decrease from 1929—$504, 337.14 

Net Income from Operations_____.______»__»»»_--__-__-- $ 43,410,344.45 
Increase over 1929—$1,579,576. 18 

ii 2,.744,677.08 
Decrease from 1929—$288, 208.79 

| EE Ree eee Le aN | ti ee Ee eS $ 46,155,021.53 
Increase over 1929—$1,291, 367. 39 

Deductions (Fixed Charges, etc. ) iad 15,991,719.50 
Increase over 1929—$672,682.66 

Balance for Dividends and Surplus _.$ 30,163,302.03 





Increase over 1929—$618,684.73 


Dividends on preferred stock paid during the year aggregated $8,115,- 
278.27, leaving a balance of $22,048,023.76 earned on common stock, 
equal to $4.01 per share on stock outstanding at the end of the year, or 
$4.05 per share on the average number of shares outstanding during the 
year, 

The Annual Report of the Corporation and its 
subsidiaries is now ready for distribution 


Public Service Corporation of New Jersey 
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THE FINANCIAL WORLD 





The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Stock rally continued — Bonds hesitant — Money rates firming up — Indus. 

trial activity still lags, but some lines show gains — Improvement in auto trade 

carries further — Steel operations improve moderately — Better tone in copper 
market — New building starts seasonal gains. 


suggests that a reversal of the long downward 

trend is probably not far off. For the latest 
week, prices of agricultural products showed a slight 
further drop, but in the case of non-agricultural products 
the record shows an actual gain over the preceding week. 
Price stabilization, even without a definite upward move- 
ment would go far toward further improving business senti- 
ment. 


ous of commodity prices during recent weeks 


slay official quotation of 10 cents per pound for 
copper, important sellers are unwilling to dispose 
of the metal below 1014 cents, and a marking up of the 
official rate is looked for in trade circles. Steel operations 
have shown a further slight advance, with increased de- 
mand. reported from automotive centers and tin plate 
manufacturers; improvement is also noted from railroads 
and pipe lines. Settlement of the political situation in 
India would prove an important stimulant to trade the 
world over. 


SF ost 


AILY average of new construction contracts awarded 
in first half of February is 27 per cent ahead of the 
January level, a gain which is somewhat better than 
seasonal, and which is largely accounted for by a gain of 
about 50 per cent in residential work. Electrical output 
continues its seasonal decline, but in recent weeks com- 
parisons with corresponding weeks of 1930 have become 
progressively better. 


| gee continue under the incubus of overhanging 
bonus legislation, but stock prices have apparently 
ignored this factor. In view of the rather sharp advances 
in share prices during the past two weeks, some sort of 
technical reaction would appear to be in order. Because 
of the better business sentiment now prevailing, together 
with the certainty that we are getting closer and closer 
to the time when industrial activity will break out of its 
present state of lethargy, any sharp reactions which 
occur may be regarded as opportunities to purchase 
sound stocks having favorably defined futures. 
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Nore: The “Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
Fpilects the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THe FinanciaL 
solid lig ane “‘Loan Ratio” expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 

e show 


s the Stock Exchange’s figure, re 


rted monthly, while the dotted line shows Tue! Financia, Wor Lp’s computation of changes which 


have occurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line ‘‘ Percentage Turnover In Sales.” 
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Securities Outlook 


HE sharp rally in stock prices 
which got under way two weeks 
ago has carried further, with inter- 
ruptions from time to time. The 
immediate prospects are that prices 
may go somewhat higher, but one 
should net jump to the conclusion 
that the time for purchasing sound 
issues at deflated levels is perma- 
nently passing. The rising prices 
of the past week appear to be the 
result principally of an over-sold 
condition of the market generally. 
All sorts of adverse news have been 
ignored, including further political 
agitation, additional poor earnings 
statements, and failure of industrial 
activity to show better than a feeble 
advance from its recent low levels. 
A sustained upward price move- 
ment can hardly be expected in the 
face of continued dull business con- 
ditions, although temporarily there 
is a natural. tendency (after a long 
period of declining prices) to seize 
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those showing a better than Sea. 
sonal improvement are the excep. 
tions. There is nothing in the gen- 
eral business situation at the present 
time which would lead to the eon. 
clusion that the immediate future 

_ will witness any spectacular gains 
It appears that we will be on safer 
ground if we will expect but mod. 
erate improvement aGuring the 
coming months, accompanied by 
the readjustments in various lines 
which should pave the way for a 
healthy upward swing later on ip 
the year. 

The rate of gain in steel opera- 
tions has slowed down percep. 
tibly during the past several weeks, 
and last week’s figures showed 
little change from those of the 
preceding week. The spring peak 
in steel output is usually reached 
in March, and the anticipated 
gains in new construction and auto- 
mobile production during the conm- 
ing weeks should have the effect 
of inducing further gains in steel 








upon what bright spots do exist, 
ignoring the unfavorable factors. How- 
ever, it is apparent that definite improve- 
ment is ahead of us, whether it be three 
months away or six months, and this may 
logically be expected to influence the 
price trend. 

It does not appear advisable to reach 
for stocks on rallies, nor to exhaust 
reserve buying power. Nevertheless, 
largely because of the improved sentiment 
in business and financial circles, the long 
term investor would seem warranted now 


in utilizing periods of price weakness for 
the purpose of acquiring sound stocks. 
having favorable future prospects and 
affording a reasonable return. 


AAA 


Business Prospect 


O VIGOROUS upward turn in busi- 
ness has yet become apparent. On 
the contrary, a number of lines of in- 
dustrial activity are still lagging and 








—————————— 





operations following the present 
period of hesitancy. 

Although total freight car loadings for 
the most recent week show a decline of 
228 cars, analysis of the various items 
shows a gain of 3,600 cars of merchandize 
and miscellaneous traffic, an improve 
ment which is better than merely sea 
sonal. The 3,019-car drop in coal traffie 
is the usual seasonal expectation, and the 
downward trend in this item will prob- 
ably continue into April. 

(Please turn to page 22) 

















THE FINANCIAL WORLD'S BUSINESS AND EARNINGS INDICATOR . 
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Automobile Output ... pe 
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GRetail Sales. ......-. 
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EXPLANATORY NOTE 


These tabulations are prepared 
on the basis of conditions existing 
at the present time, and future 
presentations will be revised as 
warranted by developments. 

The left hand indicator shows 
by its position above or below hori- 
zontal (or neutral), the current 
status of business, prices and cor- 
porate earnings as compared with 
their respective positions one year 
ago. The right hand indicator is a 
forecast of future conditions, using 
the present as a _ base. This 
indicator attempts to answer the 
question, how will conditions in 
the near term future compare with 
the present? 











CORPORATE EARNINGS 


eee 


Fae oe 
‘os on 

umpare PRICES Compared 
Year Ago Present 


@Chemicals......... 


Wwovrvroewwwoe 
+ a 


Commodities ...... 
GCopper .......... 
io tw a we 
@Iron and Steel ..... 
SM Tentiles. oes. ...0 
GRubber,........ 


* 








Current Future 
Earnings Earnings 
Compared Compa: 
With a With 
Year Ago Present 
GAmusements ..... a") 


@ Automobile, Passenger pe 
@ Automobile,Commercial D ® 
GAviation...........b® 
GChemicals ......... 
ee 
@Farm Equipment... . . 
Q@Fertilizer.......... 


* Changed from last week. 


WOaog 


Current Future. 
Earnings Earnings 
Compared Compared 
With a With 
Year Ago Present 


@Food Companies .... .B 
@Electrical Equipment . 

Q@Leathers..... 
@Machinery and Tools . .D 
Q@Merchandisers...... .B 
Office Equipment ... .D 
Th, nie ue 
QPaper ONE TA 


e 
a 





5 SESE eae 


Current Future 
Earnings Earnings 
Jom pared Comps 
With a 

Year Ago Present 


Se ee 
Seen. -+-- ae 
Railroad Equipment. . . 
DS eee 
RS ie Say 5 ace nad 


Tire and Rubber... .. 
ee 


@ Seasonal trend only. 


Woy YW 
* 





Public Utilities .... 





ee 





THE FINANCIAL WORLD 


> _sS — © £45 FS ee OS = Tt, 


ee 





FOREIGN INVESTMENTS 
AND 
FOREIGN TRADE 


By ANDREW A. BOCK, Ph.D. 
Editorial Staff, Tae Financia Worip 


since 1921, the total value of world 

export trade for the year 1930 was 
about eight per cent under that of 1929. 
Reduced to a common index of 1913 
prices, the value of exports for the entire 
civilized world for 1930 is calculated at 
about $22,500,000,000 while in 1929 a 
total of $24,427,000,000 was reached. 
The foreign trade of the leading industrial 
countries, the United States, Germany, 
Great Britain and France, reveals inter- 
esting comparisons during the past two 
years as to the changes in exports and 
imports which these countries experi- 
enced during that period. 


Give 182 a decline for the first time 


—Imports— —Exports— 
(In Millions of Dollars) 

Decrease Decrease 
from from 
1930 _1929 1930 1929 

U.S. ...... $8,061 28.8% $3,843 26.7% 
Germany.. 2,474 22.7 2,864 10.7 
Gt. Britain 5,085 14.4 3,202 21.6 
France.... 2,050 10.9 1,678 14.6 


This tabulation shows that in regard 
to imports, France and Great Britain 
have maintained their purchases from 
abroad to a larger extent than the United 
States and Germany, while on the export 
side Great Britain and the United States 
have witnessed the sharpest deductions. 
A favorable trade balance is shown by 
Germany and the United States, which 
countries also reduced their imports by a 
larger percentage than the two other 
nations. 

The outstanding fact to be gleaned 
from this compilation is that the United 
States with an aggregate decline in its 
total foreign trade of about 28 per cent 
has heen comparatively the heaviest loser. 
Taken at its face value such a decline 


appears alarming, but if one considers the 
composition of the various items account- 
ing for the bulk of our exports and imports 
and the price changes experienced during 
1930, this rate does not appear so impres- 
sive after all. World prices on the 
average have declined by about 15 per 
cent during 1930, the heaviest reduction 
having been experienced by agricultural 
and primary commodities. The latter 
represent the major part of our imports 
and many of them have shown price de- 
clines ranking from 20 to 50 per cent, as 
for instance rubber, tea, sugar, tin, wool, 
coffee and silk. The same holds true for 
our exports, approximately 50 per cent of 
which are still composed of agricultural 
commodities, principally grain, unmanu- 


factured cotton, tobacco and tobacco. 


manufactures. However, the trend in 
our exports is towards a decline in agri- 
cultural products and an inereae in 
manufactured goods, especially ma- 
chinery, which indicates the increasing 
importance which our export trade plays 
in American industrial life and prosperity. 

Inasmuch as in normal times we ex- 
port in the aggregate about 10 percent 
of our total production, it has been 
argued, principally in political circles, 
that the United States is 90 per cent 
self-contained. However, this argument 
is somewhat fallacious. According to a 
fundamental economic principle the price 
of the export surplus determines the 
price of the domestic market, and though 
amounting to only 10 per cent this export 
surplus often spells the difference be- 
tween good and bad business. A good 
example of the far reaching importance of 
this relatively small export surplus is 
contained in the motor industry, which 











during 1929 exported about 15 per cent 
of its total production. The elimination 
of this 15 per cent would not only involve 
a loss of this percentage for the motor 
industry but would be felt by all the 
domestic industries which contribute 
semi-finished or finished products to the 
manufacture of motor cars. The real 
effects of such a development upon the 
economic structure of our country would 
be far above the indicated 15 per cent 
loss, thereby giving an additional proof 
of the fallacy of the contention of a 90 
per cent self-sufficiency of the United 
States. 

The close interdependence of our 
economic life with the rest of the world is 
still more apparent in the intricate com- 
plex of international credit and finance, 
gold movements, adjustments of money 
rates and control of currencies, which 
together represent the nervous system of 
an organism making international trade 
possible. As the outstanding creditor 
nation with the largest monetary gold 
stock at our disposal, our influence upon 
world trade is far more important than 
generally assumed. As a matter of fact, 
the entire world at the present time looks 
to ‘‘Uncle Sam” to indicate a way out 
of the prevailing depression. With 
only a few exceptions, all nations are in 
need of new capital to overcome their 

(Please turn to page 26) 








FOREIGN 


TRADE AND CAPITAL EXPORT 


In Millions of Dollars 





fExports and Imports 
19 


Publicly offered and directly 
invested in foreign countries 





























1927 1929 1930 excluding refunding 
Country Exports Imports Exports Imports Exports Imports Exports Imports 1927 1928 192 1930 
Europe (excluding Germany).. $1,832 $1,075 $1,908 $1,027 $1,931 $1,078 $1,560 $% 732 $ 651 $ 694 $ 279 $ 286 
Es an Xtipiglelein's «he ot 482 201 467 222 410 255 278 177 285 388 159 279 
Total OEE ee, ee ee $2,314 $1,276 $2,375 $1,249 $2,341 $1,333 $1,838 $ 909 $ 936 $1,082 $ 438 $ 565 
ee 835 475 914 489 94 503 659 402 443 298 367 446 
central RNIN os A see 408 501 397 461 434 467 361 360 79 48 88 68 
Mth America................ 438 518 481 569 539 640 338 433 397 452 365 342 
WR, oc... pu ccc ccucve 754 1,312 835 1,222. 835 1,337 554 889 183 143 108 88 
iscellaneous................ 116 103 126 101 144 120 93 68 34 73 100 40 
ee eee | $4,865 $4,185 $5,128 $4,091 $5,241 $4,400 $3,843 $3,061 $2,072 $2,096 $1,466 $1,549 
Foreign capital issues publicly Gerad tm Cie Uaitee States... oo... ce ewer eee nncevnencretcercce cs 1,337 1,251 671 867 
All other forms of capital! investments in foreign countries..............0 0.00.0. 0 0c ees $735 $845 $795 $682 
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U. S.—THE WORLD’S ATLAS 


The world wide nature of the present depression is generally recognized. The 
causes being more or less known, discussion of them is needless since that 
would be in the nature of a post mortem. More vital is the consideration of 
how we are to emerge from it and from whence will come the leadership to 
bring it about. America is depended upon to assume this leadership. She is 
viewed as the Atlas on whose back the world will eventually be carried into 


HE existing depression is an undis- 
putable fact. Not only have we 


found ourselves in its trough but 
the whole world has also been plunged 
into it. We see it, feel it, and are strug- 
gling to get out of it, with some indications 
becoming apparent that we are succeeding 
in emerging from it. 

Knowing the causes responsible for 
the depression, and its effects, any dis- 
eussion of them is not now relevant. 
Post mortems are seldom of any great 
value. It is in finding the motivating 
power that can and will restore prosperity 
that we are principally interested. 

From what source will it spring forth? 
On what factors will it converge? Herein 
is seed for considerable mental specula- 
tion. Divided camps of opinion have 
arisen on this field of conjecture. Noted 
authorities and economists express widely 
divergent views. Some of them assert 
that before our indus- 
trial activities can 
return to normal pro- 
portions, it will become 
necessary for all other 
countries to get on 
their feet and restore 
equilibrium to their 
purchasing power. 
Another contention, 
no less frequently ad- 
vanced, is that we must 
arrive at a basis for 
stabilization in prices 
for our principal com- 
modities. 

These conclusions 
smack of putting the 
eart before the horse. 
They deal more with 
effects than with 
causes. Even the state- 
ment heard that the 
unsettled political con- 
ditions, prevalent in 
other countries, must 
be removed before 
world wide business 
recovery can start is 
somewhat irrelevant. 
Such unsettlement is 
produced only because 
the people involved 
find it difficult to make 
both ends meet. 

Contentment seldom 
engages in revolt. 
Bring back to these 
t:oubled populations 
the opportunity to live 
comfortably and the 
root of diseontent 
with the powers that 


rule over them will 
disappear. 

How can this be 
done, and who will 
6 


another period of prosperity. 
By LOUIS GUENTHER 


Publisher, Tur FINANCIAL Worup 


lead the world out of its bog of depression? 
This is an interesting problem awaiting 
solution. The giant who like Atlas will 
earry the world on his back is bound to 
come forth. 

In. seeking this Atlas we must find a 
guide with two important qualifications :— 
the first being the stimulus to awaken 
increased power of consumption; and 
the second being the power of wealth 
from which the purchasing incentive must 
spring, for without buyers, sellers would 
have no market for the disposal of. their 
production. To awaken into action these 
major forces upon which all revival in 
trade essentially depends calls for deter- 
mined leadership. Is it to be found in 
America? 

This seems largely to be the view held 
abroad and is indicated by the way in 
which the European security markets 
closely reflect the trends in our own. 





Uncle Sam: "You see, | cast quite a large shadow myself.” 


THE 


They reflect the conclusion expressed by 
foreign financial writers that the recrea. 
tion of international prosperity must first 
find its stimulus from the abundant 
natural resources of America, its vast 
accumulations of wealth, the recuperative 
powers of our industry and the aggressive 
spirit of our people. 

That there is abundant ground for this 
faith appears to be confirmed by the 
results of an investigation conducted by 
Tue FinanctaL Wor.D into America’s 
relationship with the rest of the world in 
the essential needs upon which prosperity 
depends. This picture is visualized in the 
chart on the opposite page. 

The final story that this. composite 
survey relates is that America is today 
the world’s greatest customer and once 
she gets into action in buying normally 
with the great means at her command, 
the wheels of industry will begin to whir 
again all over the world. 

Consulting this chart 
we find that the 
United States covers 
onty 5.7 per cent of the 
whole world’s area 
of 52,000,000 square 
miles. Of its total 
population of approxi 
mately two _ billion 
people, only 6.1. per 
cent Compose our own. 

Yet despite — these 
physical limitations, 
America has gradually 
assumed a command 
ing position in the. 
world’s commerce and 
financial sphere. We 
have attained _ this 
place solely through 
our utilization of econo 
mies and efficient meth- 
ods of production. 

Call it what you 
will: the result of mass 
production, greater ¢- 
ficiency resulting from 
a machine age, or the 
fortuitous opportunl 
ties provided by ou 
abundant natural re 
sources; the fact still 
remains that these have 
been the basis of our 
vast wealth and up 
ward curve of progress. 

Picking out the pril- 
cipal items of the 
chart, we find that out 
of the 777,000 miles o 
railroad trackage l! 
the world we_ have 
built and utilized 322 
per cent, or almost one 

(Please turn to 
page 27) 
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COMPARING THE UNITED STATES 
WITH THE REST OF THE WORLD 


A pictorial graph indicating the industrial and financial 
position of America compared with the rest of the world 
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Is Aviation Favored for 1931? 


dustrial enterprises, aeroplane manu- 

facturers turned in a production ex- 
hibit for 1930, highly unfavorable in 
comparison with results of the two pre- 
ceding years. Contrary to forecasts of a 
10,000 plane year in 1930, and in com- 
parison with an output of 6,034 units in 
1929, final figures for last year reveal 
that no more than 3,224 aircrafts were 
actually produced during that period. 
This represents a decline of 32 per cent 
and 47 per cent from production in 1928 
and 1929, respectively, and a gain of but 
1.229 units over 1927, a year which 
definitely belongs to the pre-expansion 
era. Although general economic condi- 
tions undoubtedly contributed to this 
decline in production, the aviation in- 
dustry is still in the infant .stages of 
development and has not, as yet, become 
sufficiently deep-rooted in our economic 
structure to be greatly influenced by the 
negative factors which charted the course 
of general business during 1930. The 
casual factors for this poor exhibit had 
their inception back in the boom era of 
1927-1928. 

Although production of aireraft for 
commercial purposes has been earried on 
for upwards of a decade in this country, 
it was not until 1927 that the possibilities 
of the aeroplane as a commercial vehicle 
were generally recognized. Following this 
recognition, and aided by a series of 
fortuitous circumstances, a boom was 
engineered which extended to every de- 
partment of the industry. Despite the 
fact that the then established companies 
were in a position to supply all normal 
commercial and military requirements, 
upwards of 200 manufacturing enter- 
prises were launched, legitimate and 
quack ideas were capitalized, companies 
were formed which produced but a single 
plane, and the country was treated to the 
spectacle of more units produced in a 
single year (1928), than were turned out in 
the preceding five years. The inevitable 
aftermath of this boom became mani- 
fest in a downward curve in production 
which began during the latter half of 
1929, and culminated in almost complete 
cessation of output during the closing 
months of 1930. 

To what extent the aviation industry 
has purged itself of the evils attending 
this over-expansion it is difficult to de- 
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termine. Certainly the 1930 results 
would indicate that a step in the right 
direction has been made. Aside from the 
possibilities of a large number of .finished 
planes overhanging the market as a result 
of the production orgy of the past three 
years, and the probabilities of a resump- 
tion of operations on the part of latent 
units, a forecast of production for 1931 
does not appear feasible. 

The aireraft manufacturers’ actual and 
potential markets do not as yet lend 
themselves to ready delineation.  In- 
creased employment of mass production 
methods with resultant lowering of costs 
portend an era of ‘‘flivver”’ aircraft; 
engineering developments are increasing 
the factor of safety, and it is probable 
that the ‘‘fool-proof’”’ plane is not far 
distant; in the transport field no definite 
evidence exists as to the type of plane 
which will ultimately prove the more 
practicable; a more durable type of ma- 
chine is now being produced, with the 
result that its period of usefulness has 
been greatly extended while the future 
of military business, the present main- 
stay of the industry, is obscured by 
political considerations. Despite the ad- 
justments and advancements which have 
been made during the past year, no 
definite trend has been established, and 
a state of flux will probably continue to 
characterize this branch of the business 
for some time to come. 


The Transport Division 


In the transport division of the in- 
dustry, more tangible evidence of prog- 
ress exists.. During the vear 1930, a 
number of smaller transport lines were 
consolidated, and there has evolved sey- 
eral major lines connecting all larger 
centers of population, each having its 
own net-work of feeder lines. Estab- 
lished airways increased during the year 
to approximately 30,000 miles, from the 
24,752 miles at the close of 1929. Federal 
airways presently extend some 16,000 
miles in every section of the country, 
and 9,000 additional miles of lines are 
under project. This system is equipped 
with intermediate landing fields and other 
aids to air navigation. Despite curtailed 
commercial activity in 1930, air mail 
poundage increased to 8,005,201 from the 
7,772,014 carried in 1929, while number 
of passengers carried increased in the 





two-year period from 173,405 to 385,910, 
a gain of 123 per cent. Active licensed 
pilots now number 15,500, as compared 
with 9,290 one year ago; number of air. 
ports has increased from 1,520 to 1,813. 

A development of major significance 
to transport companies during the past 
year was enactment of the Watres bill. 
This legislation has placed the operators 
on a space-mileage, rather than a pound 
age basis, under which they formerly 
operated, and also makes provision for 
transportation of passengers in mail 
planes over certain routes. Air mail con 
tracts under the new law are proving 
more remunerative, and while independ- 
ently providing a satisfactory basis of 
operation, are the indirect means of 
fostering private passenger and expres 
business. In contrast to the uncertain 
trend in manufacturing operations, there 
has been a steady rate of growth in the 
transport division, and there appears to 
be ample evidence that this will be con- 
tinued on an increasing scale over the 
coming years. While a majority o 
operators have been unable to report 4 
satisfactory return on capital investment, 
steadily increasing traffic, coupled with 
decreasing costs of operation, indicate 
that the point of profitable operations 
for a majority of the more favorably 
situated units is not far distant. 

While the aviation industry is still i 
the experimental stage of development, 
and a great deal of time and effort will be 
required before it has established for it 
self a permanent place in our economlt 
structure, it has made great progress ll 
this direction during the year 1930. Many 
of the less firmly entrenched units whieh 
had their inception during the boom 
era of 1927-1928, have been eliminated 
by either the merger or receivership 
route. This readjustment will probably 
be continued during the present yeal- 
Satisfactory progress has been made I 
clearing up inventories of unsold planes 
and this problem should be solved by# 
majority of manufacturers before the 
year has greatly advanced. The & 
dustry is gradually recovering from ove 
expansion and progress from this poll! 
forward should be of a more orderly 
nature. While the near term outlook 
does not permit a high degree of opt 
mism, aviation’s long term potentialitie 
appear favorably defined. 
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THE PUBLICATION c' 


LEADERS Ip 


By A. WESTON SMITH, Jr. 
Associate Editer, THe FINANCIAL WORLD 


fared comparatively well during the 

past vear in spite of the adversities of 
the depression, with sales and earnings for 
the greater part of the year, holding close 
to the record levels of 1929. It was during 
the last quarter of 1930 that advertising 
revenues fell off sharply because of the 
rather extreme conservatism of the 
national advertisers who found it ad- 
visable to curtail expenditures or defer 
their proposed campaigns during the ebb 
of public purchasing power. 

Reductions in overhead expenses, to- 
gether with unusually low prices for 
paper, ink and other materials, helped 
the publishers to maintain profit margins 
at reasonably satisfactory levels and, as 
a result, the strong financial positions 
which most of the companies enjoy have 
enabled a continuance of the generous 


Tiss magazine publishers, as a group, 
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dividends of the past. The outlook for 
these companies, however, does not ap- 
pear very promising because of the cur- 
tailed advertising appropriations of many 
of the larger national advertisers for 
1931. Are the publication stocks worthy 
of consideration at this time, and which 
are the most likely to show gains in 
earnings this year? 

In the same manner as ear loadings 
figures have become a fairly accurate in- 
dicator of future railroad earnings, because 
the major portion of the carriers’ earnings 
come from the transportation of freight, 
advertising lineage figures afford an op- 
portunity of partially forecasting the 
probable earnings of the magazine pub- 
lishers. As most of the magazine pub- 
lishers derive from 50 to over 75 per cent 
of their earnings from the advertisements 
they carry in the pages of their maga- 








RECORD OF THE PUBLICATION LEADERS 








Advertising Lineage 
(000 omitted) 


Total Circulation 
(6000 omitted) 




















1930 1929 % *1930 41929 Co 
ALL MAGAZINES: 
AU ae 11,542 13. HEF ee meee 
OF WOU Bs . ko 5.0.6.0 i 7.539 ae SRS cee) eA 
Se WOODMAN oS... i 5:6 acto «s 9,201 Sipe eee ~ — dNiswre? 7 necdee 
Total, 65 Magazines.... 28,282 31,668 —10.4 


BUTTERICK: 


(No ciphers omitted) 


(No ciphers omitted) 




















SO OTe PER 455,959 400,778 +13.7 2,295,222 2,269,865 + 1.3 
CONDE NAST: 
American Golfer. .......... 229,309 228,646 + 0.3 41,542 36,873 +13.8 
House and Garden......... 837,994 1,125,628 —25.9 125,818 123,969 + 1.6 
EE EEE 515,832 698,978 —26.1 80,586 79,588 + 1.2 
NRE aS ER SOD, LIE 1,229,750 1,648,595 —25.0 133,931 130,774 + 2.1 
MOMMIES > icxntsre. ate sx Poghntatek discerns 2,812,885 3.701.847 —24.3 381,877 371.204. + 2.6 
CROWELL: 
American Magazine........ 415,051 431,833 — 3.7 2,279,108 2,313,681 —. 1.7 
Collier’s Weekly ......¢.... 1,125,573 986,167 +14.2 2,257,290 2,094,562 + 8.1 
Country ee SE a ae 136,771 169,496 —13.6 1,482,397 1.419,659 + 4.2 
Women’s Home Companion. . 718,344 657,859 + 9.0 2,606,123 2,530,725 + 4.0 
oo Ngee testy unital et Repeat 2.395.739 2,245,355 + 6.7 8.624,918 8.358.627 + 3.6 
CURTIS: 
Country Gentleman. ....... 582,126 676,683 —13.4 1,701,149 1,607,035 + 6.2 
Ladies’ Home Journal...... 973,627 1,011,221 —- 3.9 2,581,942 2.561.870 + 0.8 
Saturday Evening Post..... 3,466,401 3,810,098 — 8.9 2,924,363 2,821,199 + 3.5 
athe Ae See va 5.022.154 5.499.002 -— 9.1 7,207.454 6.990.104 + 2.8 
McCALL: 
ROS ee er ae 12,672 19,617 —31.5 175,701 183,829 — 4.3 
EE See eee 610,576 564,759 4+ 8.1 2,505,088 2,404,031 + 4.1 
SE aeeee 211,875 282,818 —25.0 638,282 727,293 —12.5 
1 Ee ae 0 4 Sea 835,123 867,194 — 3.4 3,319,071 3,315,153 + 0.1 


* 6 months’ average. June 30, 1930. 








scorer: 





+6 months’ average, December 31, 1929. 
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zines, it can be seen that the fluctuations 
of advertising lineage mean the differ- 
ence between large and small profits— 
circulation remaining at approximately 
the same levels. 

The tabulation below includes a com- 
parison of the advertising lineage, as 
compiled by Printer’s Ink Weekly, of the 
principal magazines published by the 
five leaders whose stocks are available to 
the public. Butterick, Conde Nast, 
Curtis and McCall are listed on the New 
York Stock Exchange, while Crowell is 
traded on the New York Curb Exchange 
and also over-the-counter. To illustrate 
how advertising lineage indicates in ad- 
vance a decline in earnings, take Curtis 
Publishing which showed a decline of 
9.1 per cent in advertising lineage for its 
three magazines, Country Gentleman, 
Ladies’ Home Journal and Saturday 
Evening Post. The annual report of this 
company shows net income for 1930 of 
$19,121,026 as compared with $21,534,- 
265, a decline of 6.5 per cent. In a 
similar manner McCall showed a decline 
of 3.4 per cent in the lineage of its com- 
bined magazines. The annual report for 
McCall Corporation showed net earn- 
ings of $2,018,741 for 1930 as against 
$2,173,887 for 1929, a decrease of 7.3 per 
cent. The annual reports of Butterick, 
Conde Nast and Crowell are not yet 
available, but the advertising lineage 
figures indicate that the earnings state- 
ments of these companies will show in- 
creases for Butterick and Crowell and 
a decline for Conde Nast. 


Circulation Maintained 


The circulation figures, also included in 
the tabulation herewith, show that circula- 
tions were fairly well maintained during 
the first half of 1930. The figures for the 
latter half of the year, as compiled by the 
Audit Bureau of Circulations, will not be 
available for another month, but it is 
expected that the six months’ average 
for the period ended December 31, 1930, 
will show only a nominal decline from the 
levels at mid-year. For most general 
magazines, including monthlies, weeklies 
and women’s, the circulation curve has 
been gradually upward for some years 
past, and will probably continue this 
trend, as the increase in the average of 
publie intelligence demands a_ larger 
number of the magazines. There is no 
limit, apparently, to the demand for well 
edited magazines, for each year a larger 

(Please turn to page 25) 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
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Commercial Paper New Offerings 








Edited by GEORGE H. DIMON 


HE practical certainty that Con- 

| gress would pass some sort of bonus 
legislation, and other indications 
that somewhat firmer interest rates 
might be in the offing, caused further 
irregularity in the bond market last week. 
United States Government bonds sold off 
again after Mr. Mellon’s letter to the 
House Ways and Means Committee was 
published, and Treasury 334s, 1940-43 
broke through their previous low. The 
Bacharach Bill, which apparently has 
enough supporters in both the House and 
the Senate to be fairly well assured of 
passage over a presidential veto would, 
as Mr. Mellon pointed out, establish a 


many veterans would take advantage of 
its provisions, but it would probably 
necessitate new Government bond issues 
totaling not less than $500,000,000 and, 
possibly, substantially more. 

Bond market movements were not 
uniform, and the weakness in United 
States Government issues did not cause 
a general reaction. The highest grade 
railroad and public utility bonds have 
recently displayed a very firm tone, and 
several of the most popular savings bank 
issues have advanced to new highs. 
Union Pacific first 4s crossed par to 
establish the highest price levels in the 
past twenty years, and Atchison general 


above 101, duplicating their high for 
1931. These bonds were placed on the 
list of issues legal for savings bank in- 
vestment in New York State during 
1930. 

Speculative railroad bonds were mixed. 
International Great Northern adjustment 
6s have advanced over 15 points since 
the first of the month. On the other hand, 
Chicago, Milwaukee, St. Paul & Pacific 
adjustment 5s, sold off sharply on the pre- 
liminary report showing 1930 earnings 
amounting to 2.33 per cent on the face 
value of this issue. Earlier estimates 
had placed 1930 earnings around 3 per 
cent on the adjustment bonds. 











‘**potential liability’’ of about $1,720,- 4s rose to the best prices since 1927. Continued irregularity may be ex- 

000,000. It is impossible to predict how Kansas City Southern refunding 5s sold (Please turn to page 29) 

NEW BOND OFFERINGS FOR THE WEEK 

(New offerings aggregating less 

than $1,000, are not included) Amount Interest Price Yield 

Name of Issue Offered Date or Basis % 

British Columbia, Prov. of..... Ron Se 2 ae Se a $5,000,000 F.& A. 99.33 4.40 
Central Illinois Electric & Gas Co......... . first ref. mtge. 5s..... Lj 15,000,000 p.m A. 9444 5.45 
fe EP een gee due nil SRE fe ee | Si 12,525,000 PaO. oe ace [4.10-4.35 
City of Chicago amen Geemewect. ............6% BE Cheese We i Ta 4a ene . 1088-37 ..... 14,800,000 J. Woes ro 4.15-4.40 
oe ee eee ea ee first mtge. 5s........... | alee eee 6,000,000 M.&S. 100 5.00 
eee errr pine mee. oe A”... ws. Beer 1,600,000 J.& J. 93 % 5.44 
Rasterea pmvensrers Goe.,.1O0.)... ...........5.. 066% opr NS ss ohh 0 1941 1,000,000 F.& A. 100 6.00 
SS Be ge ioe 6 ere IR ERASE BM oc Sok on ares, 9 5 act 1932-34 ..... 4,800,000 A 3) Cee 2.25-3.50 
EE SIE SE a ee ee highway 4\%s.......... 1934-55 15,000,000 eS Sere 4.00-4.45 
Louisville Gas & Electric Co................. first & ref. mtge. 4s * - es, 6,000,000 F.& A. 97 4.68 
Michigan Central Railroad................. EE AED BGR, 5 6.0 ovine os 0s VY ee 4,000,000 JI.&J. 102% 4.37 
Ottawa, Ontario, City of.............. a. | eee m 1931-60..... 1,162,500 & > See 4.46-4.50 
Pennsylvania Water rn - first ref. mtge. 4%s “B" .. ae 3,500,000 M.&S. 96 4.72 
EEE ORL TS ree -school district 414s .. . 1932-61..... 3,000,000 _* % Sree 2.25-3.85 
OE EES er eee 4s. ees _ so AOBZ-BB.... iL. ee 2? re 2.75-4.15 
West Kootenay Power & Light Co., Ltd....... first mtge. 5s “A"....... 2 ae 6,500,000 M.&S. 97% 5.18 

per sar in cases of entire issues called amounts 

called for less than $10,000 are not included) ii ~— 

Name of Issue Amount Price Payable 
Brown Hoisting Machinery Co............... first mtge. Ba Te Pee Loan 1931-41..... Entire 100-105 Mar. 12, 1931 
cietetiamin: MONIT. oo. ci a oa Sods cele OO SR AEE A ee ee ee 34,000 100 Mar. 1, 1931 
Grand Rapids Land Contract Co............ first tod OR si. 5 5 wth ese s cue 1931-34 ..... 13,000 102 Mar. 1, 1931 
kn Sa oi ee ee MUAIB . is'oux obi 5.0.5 5 oe |) Bee Entire 105 Apr. 4, 1931 
Newaygo Engineering Co.................... RMIT tis ks oe pies esiy> va he ie Entire 102 ar. 1, 1931 
Saar Basin Consolidated Counties............ Sa I ee ies sae 208,500 102 Apr. 1, 1931 
Salt Lake Union Stockyards.................. first mtge. 7s.... ae (aa 10,000 103 Apr. 1, 1931 
ee, eg ate ae ae ea coffee realization 7s.......... | re 1,750,000 100 Apr. i, Pes 
Saxon State Mortgage Institution............ PRIMM rs) h raha eshte 2+ 5, << oe 16,000 100 Mar. 15, He 
Ujigawa Electric Power Co., Ltd....... ‘oe US ie | a ares SEs cag 56, 000 100 Mar. 15, 19 1 
ilson River Lumber Co............... RE RE EEE maa Entire 102 Mar. 1, 193 


Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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Preferred Stocks for the Investor 


The three high grade preferred equities presented here have been selected to 

afford the conservative investor a broad diversification among the main 

categories of the business field, i.e. rails, utilities and industrials, and to 
provide the very satisfactory average yield of about 5.6 per cent. 


miles of main and branch lines of 

Pere Marquette Railway Company 
are within the state of Michigan, where 
among the important cities served are 
Detroit, Flint, Grand Rapids, Saginaw, 
Port Huron and Muskegon. Connections 
are made with Chicago on the west, 
Buffalo on the east, and Toledo on the 
south, and about 336 miles of lines are 
located in Canada. 

Products of mines constitute the most 
important commodity classification car- 
ried. having totaled between 50 and 53 
per cent in recent years. Next in volume 
is manufactures, accounting for about 
21 per cent, followed by miscellaneous 
and agriculture with 9.5 per cent and 
7 per cent respectively. 

Present capital structure consists of 
$69,783,000 of funded debt, $23,629,000 
of 5 per cent $100 par preferred, and 
$45,046,000 of $100 par common; profit 
and loss surplus (as of December 31, 
1929) amounts to $29,709,000. On this 
basis funded debt constitutes 41 per cent 
of the total, preferred is 14 per cent, and 
common and surplus account for 45 
per cent. 

The Chesapeake & Ohio Railway owns 
just over half of the outstanding com- 
mon, giving control to the Van Sweringen 
interests. The four system consolidation 
plan agreed upon last December by execu- 
tives of the eastern trunk roads assigns 
Pere Marquette to the Chesapeake & 
Ohio-Nickel Plate group, which is the 
same disposition as contemplated in the 
general consolidation plan made _ public 
by the Interstate Commerce Commission 
a year earlier. Consummation of this 


B: FAR the greater part of the 2,242 


Qo 


plan would probably tend to strengthen 
the position of the senior obligations and 
preferred stocks of this road. 
Approximately half of the outstanding 
preferred is designated as prior preferred, 
and enjoys priority as to both dividends 
and claims on assets. It is callable at 
par ($100), and is currently quoted on 
the New York Stock Exchange around 
% to yield nearly 5.6 per cent. Prelim- 
mary income account for 1930 shows the 
$5 dividend earned more than three 
times in spite of a sharp decline in net 
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caused by the general business depression. 
To offset this influence expenses have been 
cut to the bone, so that with gradually 
improving business in the coming year. 
profits will show a proportionately greater 
rate of recovery. The investment rating 
merited by this issue is attested by the 
five-vear record ending 1929, showing 
average earnings equal to $66.51 per share 
and coverage of total fixed charges and 
preferred dividends equal to 2.66 times. 


FP guinvhapane originally formed as a 
water supply and land development 
company, American Water Works & 
Electric is now a holding company having 
its main interests in the electrie light and 
power industry. It is, however, one of 
the largest private owners of water- 





works enterprises and holds about 8,000 
acres of farm lands in the Sacramento 
Valley of California. The company’s 
policy is to dispose of these lands as 
satisfactory opportunities arise. The elec- 
tric properties are held through complete 
control of West Penn Electric and are 
located principally in Pennsylvania, West 
Virginia and Maryland. Service is ren- 
dered to a population of nearly 2,000,000 
over an area of about 22,700 square miles. 
Although the city of Pittsburgh is not 
served, practically all of the surrounding 
country is covered, embracing a substan- 
tial part of the steel district. 
Approximately three-fourths of gross 
revenues and two-thirds of net are derived 
from the electric utilities, and a growth in 
electric power output of nearly 50 per 
cent was recorded over the five year 
period ended 1929. A decline of about 
4 per cent in electric output was sustained 
in 1930, and a reduction in net of about 
10 per cent. For the twelve months 
ended November 30, 1930, earnings were 
equal to $34.74 per share of preferred 
in comparison with $38.29 for the pre- 
ceeding twelve months, and combined 
fixed charges and preferred dividend re- 
quirements were covered 1.34 times. 
During the past ten years these require- 
ments have never been covered less than 
1.21 times, and per share earnings on the 
preferred have averaged $30.10. 
Consolidated funded debt of the system 


totals $185,383,000, of which only $23,- 
575,000 belongs to the parent company. 
The $6 cumulative no par first preferred, 
which is outstanding to the amount of 
200,000 shares, is callable at 110 and is 
currently quoted on the New York Stock 
Exchange around 102 to yield about 5.9 
per cent. This issue is followed by about 
1,741,000 shares of no par common which 
are currently receiving dividends on a $3 
annual cash basis. 

With gradual recovery of general busi- 
ness during the coming year output and 
profits should quickly recover the com para- 
tively small decline suffered last vear, and 
future development of the system should 
further strengthen the already well pro- 
tected position of the $6 preferred stock. 


N ADDITION to occupying the posi- 

tion of the world’s largest smelter and 
refiner of non-ferrous metals, American 
Smelting & Refining is an important pro- 
ducer of these metals in its own right and 
manufactures a wide variety of metal and 
chemical products. It also holds large 
interests in General Cable and Revere 
Copper & Brass, which are important 
fabricators of copper and brass products. 

The great stability of the company 
from the investment point of view is wit- 
nessed by the facts that preferred divi- 
dends have been regularly paid during 
the thirty years of the company’s life, 
and that the common has received regu- 
lar distributions since 1904, with the 
exception of a brief period of omission 
due to the depression of 1921. Earnings 
have inevitably declined rather sharply 
during the past year as a result of the 





sharp down trend in metal prices and the 
slackness of demand arising from the 
general business depression. In spite of 
this, 1930 preferred dividend requirements 
were probably earned nearly three times 
over after all deductions, and the $4 com- 
mon dividend was almost if not entirely 
covered. 

Since the company operates to such a 
large extent on a contract basis and has 
developed such a wide range of products, 
its securities have attained an investment 
status not found in the more strictly 

(Please turn to page 26) 
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Ajax Rubber 4 a ad 


It has been reported that the company’s 
accounts receivable are being liquidated 
and the proceeds turned over to the 
trustee of its first mortgage 8 per cent 
sinking fund bonds. On February 11, 
the company’s stock was removed from 
the New York Stock Exchange for the 
reason that a transfer office in New York 
City had not been maintained. 


American Brown Boveri 4 a 


About 1,500 men employed in the con- 
struction of two 30,000-ton ships for the 
United States Lines at the Camden plant 
of New York Shipbuilding Corporation, 
subsidiary of American Brown Boveri, 
were suddenly laid off a week ago. Sus- 
pension of operations was apparently due 
to the failure of the U. S. Lines to make 
advances on the contracts. Under the 
agreements for the extension of govern- 
ment credit up to 75 per cent of the cost 
of the liners, it has been the practice of 
the Shipping Board to make advances 
only after the contracting company has 
advanced its full 25 per cent of the cost. 
It is reported that a modification of this 
rule has been made, and that the Shipping 
Board has agreed to start its advances, 
although the U.S. Lines have put up only 
about $3,000,000 of the $5,250,000 which 
represents the company’s 25 per cent, 
thus allowing work on the liners to 
continue. 
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American Can 4 Tod 


Net earnings of $8.08 for American Can 
topped the previous year’s net by 6 cents 
a share; slight as this gain was, the show- 
ing was eminently satisfactory to the 
shareholders. For years the company 
has been regarded as one of the best 
managed among the industrials. Its con- 
sistent stability explains why it is one 
of the favored investments of the so-called 
‘First National group,”’ typifying the 
long term position for which George F. 
Baker has stood for so long. 


American Home Products4 ‘“A” 


To the ranks of the few companies making 
a better showing for 1930 than in 1929 
must be added American Home Products, 
with a net of $5.50 contrasted with $5.47. 
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The bulk of the stock is already reposing 
in Drug Ine.’s strong box and it is 
thought that it eventually will be merged 
with this company. American Home 
Products controls some of the best sellers 
in the drug field. Its stock is priced 
marketwise where it yields about 7 per 
cent, an attractive return. : 


American Locomotive 4 = 


Company’s earnings for 1930 were about 
in line with expectations, being equal to 
$1.41 a share of common stock against 
$5.40 a share in 1929. Dividends 
paid on the common stock during the 
year amounted to $4.50 per share. 
Company continues to maintain an 
excellent financial position with net 
current assets, on December 31, 1930, 
of $31,444,154, or about $40.00 a share 
on the common stock; cash and market- 
able securities amounted to $19,859,187 
equal to slightly less than $26 a share of 
common. 
of American Locomotive are not favor- 
ably defined, due to the substantial de- 
cline in unfilled orders on hand. On 
January 1, 1931, these amounted to $7,- 
528,725 as compared with $17,834,363 
on January 1, 1930. 


Atlantic Refining 4 


Following report of 1930 net equal to 
$1.02 a share, indicating a deficit of 78 
eents a share for the fourth quarter, 
directors declared the regular quarterly 
eash dividend of 25 cents a share but 
omitted the usual 25-cent quarterly extra. 
Recent firming up of the gasoline market 
along the Atlantic Seaboard, in spite of 
weakness in the mid-continent, lends the 
hope of more profitable operations during 
the spring and summer. 


Auburn Auto 4 =" 


Reports that Frank A. Vanderlip, former 
president of the National City Bank of 
New York, and now a special partner in 
a Stock Exchange firm, had been active 
in the Auburn pool, led to a statement by 
Mr. Vanderlip to the effect that his “‘ posi- 
tion has been and is only that of a darn 
long-time investor.”” Mr. Vanderlip, who 
stated that his last purchase of Auburn 
stock had been made at a price of 105, 
is believed to own a substantial per- 
centage of the company’s total capitaliza- 
tion, possibly as high as 25 per cent. 
Cord Corporation owns about 50 per cent 
of the 187,533 shares outstanding, and 
the extremely small floating supply of the 
stock explains the violent market fluc- 
tuations. 


Baldwin Locomotive 4 = 


Due to a large carry-over of unfinished 
business from 1929, Baldwin was able to 


Immediate earnings prospects. 


‘ 
| ae 





show earnings for last year a little better 
than the dividend it pays. Unless orders 
for road equipment take a pronounced 
spurt this year, the company may not be 
able to duplicate last year’s earnings, 
However, it has very valuable assets in 
its Philadelphia realty holdings, the dis. 
posal of which frequently comes up for 
discussion, lending an interesting specu- 
lative tinge to the stock. 


Baltimore & Ohio 4 “BR 


The road was able to cover its $7 dividend 
with a slight margin, net income amount- 
ing to $7.44. Had the company been ina 
position to introduce economies in opera- 
tion earlier in the year, a better showing 
would have been made. It should derive 
this benefit from 1931 operations and 
net should increase perceptibly with any 
revival in railroad traffic. 


Bayuk Cigar 4 “ 
Net income for the year 1930, while suffi- 
cient to cover the preferred dividend 
twice, was only 4 cents above the current 
rate of $3 paid on company’s common 
stock, as compared with $10.30 for the 
previous year. This net decline of about 
56 per cent reflects the declining trend in 
cigar consumption, which so far has shown 
no signs of a reversal. 


Belding Heminway 4 “p” 
Reflecting the poor conditions in the silk 
industry prevailing during 1930 and the 
drastic decline in prices for raw silk, as 
well as for finished products, company 
reported for that period a net loss of 
$1,541,000, after a deficit of $163,644 for 
the previous twelve months. Following 
a trend generally observed in the entire 
textile industry, company has written 
down every doubtful item with the result 
that its financial status has substantially 
improved. In addition to the unsatis- 
factory situation in the silk trade, com- 
pany had to contend with the opposition 
of a minority group of its stockholders 
which tried, although without success, 
to wrest control from the present man- 
agement. 


Chrysler 4 


Predictions that Chrysler Corporation 
would show a large deficit for the last 
quarter of 1930 were substantiated by 
the report issued last week, showing net 
income amounting to only 5 cents a share 
for the full year. The loss in the final 
quarter was $2,258,592. The company 
closed the year in strong financial position. 
Directors declared another quarterly divi- 
dend of 25 cents a share at last week's 
meeting. Sales of Chrysler Corporation 
declined 44.5 per cent in 1930, as com- 
pared with 1929, but the company mail 
tained its relative position in the industry. 
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Commercial Credit 4 “BR” 


Gross purchases of receivables during 
1930 amounted to $330,824,210, com- 

d with $442,807,262 in 1929 and 
$965,883,745 in 1928. The 1930 figures 
do not include those of Credit Alliance, 
control of which was acquired last Sep- 
tember. Consolidated net income, after 
providing for minority interests, preferred 
and preference dividends, including sub- 
sidiaries, was equal to $2.03 a share in 
1930, compared with $4.48 in 1929 and 
$4.01 in 1928. Decline in net income is 
attributable to a substantial increase in 
past due paper, repossessions and losses 
with resultant increased operating ex- 
penses as well as to the lower volume of 
business. The company is in a sound 
financial position and has diversified its 
activities so that automobile financing 
constitutes only 58.27 per cent of the 
total volume, compared with 65.48 per 
cent in 1929 and 78.24 per cent in 1928. 
The balance was made up of open ac- 
counts, notes, acceptances and industrial 
liens and foreign receivables. 


Continental Can 4 “A 
Like its principal competitor, American 
Can, Continental also has been able to 
round out the year with a fractional in- 
crease in net earnings—$%>.04 per share 
compared to $5.02 in 1929. The canning 
companies, in common with the makers 
of other prepared foods, are benefiting 
from the tendency among American 
housewives to do less individual cooking 
at home. This fact was established by 
anational survey made some years ago. 


du Pont de Nemours * “— 


It has been reported that company signed 
a contract with the Reynolds Tobacco 
Company for delivery of cellophane to be 
used in wrapping the ‘‘Camel”’ cigarettes. 
This new wrapper has considerably in- 
creased its field of use and has proven 
to be of high advertising value. It is 
relatively cheap, moisture-proof, trans- 
parent, and keeps the products wrapped 
in it fresh, preserving their original 
flavor. While no exact figures are avail- 
able, it has been estimated that the pro- 
duction of cellophane during 1930 proved 
a mainstay for du Pont’s earnings. 


Eitingon Schild 4 “Dp” 
By contracting with a Russian concern to 
market $50,000,000 in furs in the Ameri- 
can market over a period of five years, 
the company places itself in a good posi- 
tion to benefit from any revival in our 
fur trade. It is presumed that this trans- 
action was made on a favorable price 
basis, for Russia is very much in need of 
all the cash it can get in the next few 


years. There is no immediate benefit in 
the deal. 
Goodyear Tire & Rubber4 “C” 


Declines in rubber and cotton prices dur- 
ing the whole of 1930 resulted in the 
heaviest write-downs the company ever 
experienced. Although reduction in sales 
was less than for the industry as a whole, 
het earnings declined from $18,614,000 
in 1929 to $9,912,000 in 1930. A special 
reserve of $5,000,000, set aside for con- 
tingencies in previous years, has been 
used up. such action being justified, inas- 
much as prevailing low values offer a 
reasonable assurance that further large 
adjustments during 1931 are improbable. 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1931 period. 


Date, 1931 Highs Lows 
February 11 . 203 2 
February 13 .... 101 3 
February 14 .... 31 7 
February 16 .... 147 5 
February 17 138 4 
February 18 72 7 








Company started the year with a low 
production schedule but the management 
expects a slowly improving volume as the 
year progresses. Anticipating the resto- 
ration of normal earnings, the manage- 
ment has so far continued to pay divi- 
dends on the common stock at the rate of 
$5 per share, though not earned in 1930. 


Grigsby Grunow 4 “Dp” 


Provided stockholders are willing, the 
company plans to absorb its offspring, 
Majestic Household Utilities, in which 
Grigsby Grunow has sunk considerable 
capital. To accomplish this, a bond issue 
involving $5,000,000 is contempiated. 
Instead of being a brilliant success in 
the cheap priced refrigerator field, it has 
apparently turned out to be a flop. 


Inter. Business Machines 4 “i 


Sales and earnings for 1930 were about 
10 per cent ahead of the record year of 
1929, according to official statement. 
Increased sales are due to the employ- 
ment of more men in the field and to the 
introduction of new products during the 
year. Lower raw material costs have 
offset increased expenses incurred in ex- 
panding sales force. Net income for the 
year is indicated around $7,300,000, or 
about $11.50 a share compared with 
$11.03 a share on a lesser number of 
shares in 1929. 


Lorillard 4 “Cc” 
Sales of ‘‘Old Gold” during 1930 showed 
an increase in each successive month. 
Despite the heavy advertising expendi- 
tures for this brand, company was in a 
position to report earnings of $1.47 per 
share of common stock as compared with 
only 29 cents in 1929. The balance sheet 
as of December 31, 1930, revealed a strong 








A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
me Sound Bonds ...... 25 
il. ... Scund Preferreds oa 
ill. . Sound Common Stocks . .25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 








financial status with a total book value of 
$40,309,000, excluding $21,268,000 for 
trade-marks and good-will, applicable to 
1,909,061 shares of common stock. This 
is equivalent to $21.11 per share as com- 
pared with $19.63 on December 31, 1929. 
A continuance of the earning trend wit- 
nessed during 1930 should make distri- 
butions on the common stock possible in 
the not too distant future. 


McKeesport Tin Plate 4 “_ 


Despite moderate decline in dollar volume 
of sales, company reported small increase 
in net available for stock, showing $8.35 
in comparison with $8.01 for 1929. In- 
crease in earnings derived from sub- 
sidiary, Metal Package Corporation, 
amounted to 45 cents a share, and 39 
cents per share of the 1929 net was 
derived as profit on sale or redemption of 
securities. 
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Mohawk Carpet Mills 4 “| 


Lower sales volume, together with sharp 
price cuts during 1930, is responsible 
for company’s deficit during that period 
of $599,779, as against a net profit of 
$1,812,000 in 1929. Over $800,000 was 
charged against surplus for inventory 
adjustments last year. In order to 
counteract the decline in earnings, during 
the latter part of 1930 company embarked 
upon a program of sharp curtailment of 
overhead expenditures, the benefits of 
which are expected to make themselves 
felt in 1931. Closing of substantial con- 
tracts has been reported which would 
place company in a stronger position for 
the distribution of its merchandise for 
the current year. 


New York Central 4 “A” 


The New York Central, which owns all 
but 1,326 shares of the outstanding 
187,364 shares of its subsidiary, the 
Michigan Central, on which it pays an 
annual rental dividend of $50 a share, is 
arranging for the purchase of several 
hundred additional shares. The lease 
agreement for the Michigan Central pro- 
vides that the New York Central will 
purchase minority stock at prices to be 
reached by agreement or arbitration. 
Several minority holders have decided 
to take advantage of the arbitration offer. 
The arbitration committee is now trying 
to reach an agreement on a fair price. 
The last quotation of the stock on the 
New York Stock Exchange was $1,600 a, 
share in August, 1928, and the recent bid 
price has been around $1,000. 


New York Dock 4 “oF 


Stockholders have been notified of a pro- 

posal, recommended by the board of direc- 

tors, to purchase the Benenson Building, 

a large office building located at 165 
(Please turn to page 24) 
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4 Spalding — 























S THE leading manufacturer of 
sporting goods, A. G. Spalding 


& Brothers enjoys an enviable 
reputation which goes far toward stab- 
ilizing sales and earnings. Sales in 1930 
continued the upward trend that has been 
witnessed since 1924, and amounted to 
$28,100,216 against $27,886,333 in 1929, 
an increase of $213,883. Net income, 
however, declined approximately 20 per 
cent from $2,515,241 for the fiseal year 
ended October 31, 1929, to $2,079,500 in 
the 1930 fiseal year. The decline in net 
income is attributable to higher operat- 
ing expenses as a result of the policy on 
the part of the management in maintain- 
ing sales volume, at the expense of profit 
margin, in order that the public might 
be educated to the use of “Spalding” 
products, with’ consequent increased good- 
will. The company appears to face good 
prospects over the coming years due to 
increased public interest in all kinds of 
sports, particularly tennis and golf. 

A. G. Spalding & Brothers is the out- 
growth of a partnership formed in 1885. 
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Due February 1, 1939-51 
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‘Due December 1, 1948-58 
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As the leading manufacturer and 
distributor of sporting goods, A. G. 
Spalding & Brothers has shown a 
satisfactory record of sales and 
earnings over the past several years. 
The company faces favorably de- 
fined prospects as a result of the 
introduction of new and improved 
products and the increased interest 
in sports, especially tennis and golf. 


Subsequently a number of other sporting 
goods companies were acquired and the 
present company was incorporated under 
the laws of New Jersey in 1892. The 
firm has since expanded its scope of opera- 
tions and now has plants located through- 
out the United States and also in Canada, 
England and France. It controls seven- 
twelfths of the shares of an Australian 
company. Spalding’s products, which 
include all types of sporting goods, are 
distributed through a number of retail 
stores in this country and Europe. 

The accompanying tabulation shows 
the earnings growth of the company 
since 1924. It will be noticed that a con- 
sistent upward trend was witnessed from 
that year until 1929 and that profit mar- 
gin, which was fairly constant between 
the years 1924 and 1927, widened in 1928 
from an average of 5.4 per cent for the 
previous four years to 7.4 per cent. As 
explained above, the 1930 profit margin 
declined as a result of increased operating 
expenses, mainly in salaries and com- 
missions and higher depreciation charges. 
Net income for the fiseal year ended 
October 31, 1930, was equal, after pre- 
ferred dividends, to $3.75 a share on the 
common, compared with $4.92 a share in 
the 1929 fiseal vear. 

The strong financial position of the 
company is indicated by the 8-to-1 ratio 








Statistical Record of 
A. G. Spalding & Bros. 








(000s omitted) Per Ratio 
Net Share of Net to 
Sales Income Common Sales 
1924., $20,066 $1,081 $2.61 5.4% 
1925 20,810 1,162 2.63 5.6 
1926 *19,713 1,045 2.57 5.3 
1927 23,961 1,333 3.25 5.9 
1928 26,024 1,843 4.98 Tell 
1929 27,886 2.050 4.92 7.4 
1930 28,100 1,635 3.74 5. 
*Ten months. + Based on shares outstanding 


at end of each year. 


Financial Position, October, 31: 





1930 1929 
Current Assets... $15,399,145 $15,726,923 
Current Liab....... 1,842,583 1,883,958 
Working Capital... 13,556,562 13,842,965 
| errr 8.36-to-1 8.35-to-1 
Aa AA 


Dividend, $2.00. Mkt. Price, $35. Yield, 5.7%. 





ee 


eeeeeelieeeenie 






































of current assets to current liabilities in 
the October 31, 1930, balance sheet, 
Cash on hand was $893,828, a decline of 
$295,515 from the $1,189,343 reported at 
the end of the previous fiscal period. 
Notes and accounts receivable, after 
adequate reserves, showed a slight in- 
crease during the year and amounted to 
$4,304,910. Inventories constituted about 
two-thirds of the current assets. The 
company shows its strongest financial 
position at the end of October, at which 
time inventories and liabilities are at 
their minimum. Beginning November 1 
the company builds up its inventories for 
the heavy demand in the following Spring. 
To do this it utilizes its extensive credit 
facilities, which the management deems 
more advisable than increasing the fixed 
capital, which would become excessive 
during the duller Summer months. 
(Please turn to page 26) 
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Trust Shares 
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investment for funds, 
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Ma» tinkers and the fates bestow. Down 
at Washington it is reported that the 
Glass committee investigating the bank- 
ing situation may suggest certain legal 
restrictions against ‘‘outside”’ call loans. 
Those loans have come to be known as 
“hootleg’’ loans because the banks have 
no control over them. 


Here mere man thinketh he can find a 
means of controlling the natural flow of 
capital, and will discover his efforts futile 
if the attempt is made. Capital will 
always seek the higher returns consistent 
with safety. This will always be the 
case, since the banks do not hold com- 
plete authority over all loanable funds. 


To BE within the facts, another state- 
ment frequently heard of late as one of 
the principal causes of the inflation 
needs correction. This statement is that 
were it not for these so-called bootleg 
loans, stock prices could never have been 
carried to the heights they touched in 
1928 and 1929. This cause was only a 
minor and collateral one. 


To BE successful on a broad scale, specu- 
lation requires an extensive public de- 
mand for securities. It must be en- 
couraged from an authoritative source. 
If we are to be fair in our conclusions we 
must concede that the insatiable appetite 
for speculation did not originate with the 
people. Wall Street encouraged it by a 
constant stream of new security emissions, 
as did corporations by declaring extra 
and increased dividends, stock split-ups, 
and melons of different types. 


In RECALLS Other similar periods that 
reveal the penalties which must be paid 
when optimism is permitted to get out of 
bounds. This is a trait of human nature 
which cannot be controlled, however 
much we may moralize about it. 


Nor all conservative authorities rail 
against speculation as an obnoxious prac- 
tise. In his annual statement to policy- 
holders of the New York Life Insurance 
Company, Darwin P. Kingsley, the presi- 
dent, comments on this subject, saying 
that ‘‘in free countries there is no way to 
stop speculation; to do that arbitrarily 
would not be consistent with the prin- 
ciples of freedom.” 


= are words of truth and wisdom. 
To attempt to control speculation by 
legis! ation or to discourage such opera- 
tions when they are intelligibly conducted 
and are distinct from outright gambling 
would develop into an economic evil and 
@ menace to the growth of a nation. 
Before there can be any sound investment 
it must be preceeded by a speculative 
incentive. - 
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, must 


be adventurous 
people possess- 
ing faith in the 
prospects of a 
new venture to 
provide it with 
the capital that later on builds up equities 
that make investments secure. Our rail- 
roads, public utilities, and today’s out- 
standing industrials emerged from a 
speculative chrysalis. 





I AM holding no brief for speculation. | 
In common with others, I believe it is | 
not a sound practice for inexperienced | 
people and should be avoided by those of | 


small means who cannot afford to assume 
any risk. But in a country as rich as 
America, there is a great multitude 
whose earning power and whose secure 
financial position places them in a posi- 
tion to take those normal hazards of 
meritorious ventures presenting good 
prospects of growth. This is simply a 
rational trend of character typifying the 
human desire to have one’s wealth grow 
with that of the country. 


Lis insurance has in no small measure 
contributed to the people’s inclination to 
speculate. For a reasonable annual sum 
it has provided the protection for old age 
and adversities which would otherwise 
have to be accumulated through the slow 
process of saving. 


Ox &é of the principal reasons why com- 
munism and socialism of the Marxian 
type cannot secure a firm foothold in 
America is that the country has become 
an oligarchy of small capitalists, directly 
and indirectly, a situation that can be 
accepted as a compliment to our industrial 
system. When wealth is so widely dif- 
fused it always raises a strong bulkhead 
against radical ideas as to its proper pro- 
ration on the basis of equality. 


Tax our corporations, realizing the 
wisdom of creating protection for their 
workers and thus providing them with a 
proprietary interest in some form of 
property, have instituted profit-sharing 
plans or have made them stockholders in 
their enterprises. Thus the owners and 
the workers have a mutual interest in 
the prosperity of the corporation. 


Ox wuat large scale this work proceeds 
is exemplified in the recent announcement 
that at a cost of about $8,000,000 a year 
the Standard Oil Company of New York 
will insure its 45,000 employees. It will 
stand three-quarters of the expense. It 
is good business, for employees will not 
be inclined to sever their connection 
when assured that their families are pro- 
tected. 


W ues people have property to protect 
they are not easily misled by radical 
propaganda. 








For the investment of 
short term funds 


New England 
Power Association 


5% Gold Notes 


Due December 1, 1932 


During year ended Sept. 30, 1930, 
annual underlying interest and divi- 
_dend charges and interest on hold- 
ing company funded debt, includ- 
ing these notes, earned 2.54 times. 


Price to yield 5.25% 
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4 Atchison Convertibles — 


An Attractive Stock Option Issue 


The Atchison is in a position to show a very substantial recovery in earnings 


from 1930 levels. 





The convertible 4's, 1948, are selling exactly in line with 


their conversion value, and appear to have interesting possibilities for price 
appreciation before expiration of the conversion privilege in 1938. 


CCORDING to the data thus far 
available, the 1930 earnings state- 


ment of the Atchison, Topeka & 
Santa Fe Railway Company will show net 
income of between $12.50 and $15 per 
share of common stock. In comparison 
with the record earnings of 1929, amount- 
ing to $22.69 per share, and in view of the 
fact that the showing was the poorest 
since 1922, in which year net income of 
$12.42 was realized, a superficial inspec- 
tion of the record might lead to the 
eoneclusion that the results shown for 
1930 have rather disturbing implications. 


Earnings Decline 


However, although the decline in the 
Atehison’s earnings in 1930 was greater 
than earlier expectations, a thorough 
study of the situation leads to the con- 
clusion that there is no need for fear as 
to the maintenance of the high invest- 
ment standing enjoyed by the road’s 
securities. The point of fundamental 
importance is the fact that, in a period in 
which a railroad’s traffic is showing a 
sharp decline, considerable time must 
elapse before expenses can be curtailed 
sufficiently to prevent a much greater 
decline proportionately in net income. 
The reasons for this are implicit in the 
very nature of railroad operation; road- 
beds must be maintained, and the huge 
cost of terminals, particularly in the 
creat cities, continue about the same 
as in periods of prosperity. 

Generally speaking, it is impossible to 
curtail expenses anywhere near as effec- 
tively as in the case of industrial plants. 
Even near the end of a period of de- 
pression, after extensive readjustments 


have been made, few roads are able to 


By GEORGE H. DIMON 


Editorial Staff, Tar Financia Worup 





show a curtailment of expenditures pro- 
portionate to the falling off in gross 
revenues. This is illustrated by the fact 
that, on a decrease of 16 per cent in the 
gross revenues of 171 Class I railroads in 
1930 as compared with 1929, a decline of 
30.5 per cent in net railway operating 
income was shown. Operating expenses 
were reduced 12.8 per cent; this reduction 
would not have been possible were it not 
for the fact that many roads were in 
such excellent physical condition that 
sharp reductions in expenditures for 
maintenance and equipment were possible 
without any material lowering of stand- 
ards or efficiency of the plant. 

The maintenance policies of the Atchi- 
son in 1930 are reflected to a very sig- 
nificant degree in earnings for that year. 
After the stock market crash late in 

















Two Rector Street 








WE extend the facilities of our organiza- 
tion to those desiring information or reports 


on companies with which we are identified. 


| Electric Bond and Share Company 











New York 





1929. President Hoover called executives 
of the large railway systems to Washing- 
ton and urged that expenditures be main- 
tained to the greatest possible extent in 
1930, on the theory that this would help 
to minimize the effects of the business 
depression which, it was then hoped, 
would prove to be of a minor character, 
At these Washington conferences, pledges 
were given by heads of the important 
railroad systems that expenditures would 
be maintained as far as possible in 1930. 
In the ensuing months these pledges 
were probably fulfilled more religiously 
by the Atehison than by any of the other 
great railroad systems of the United 
States. Not only were the expenditures 
of the Atchison maintained, but up to the 
end of July, 1930, they were actually 
increased $400,000 over the correspond- 
ing 1929 period. 


Expenses Curtailed 


Around the middle of 1930, when it 
hecame evident that the improvement 
which had been witnessed during the 
spring months was a premature recovery, 
and that a depression of major propor- 
tions was inevitable, the Atchison’s 
management began to curtail expendi- 
tures sharply. However, in spite of the 
curtailment of maintenance outlay in the 
last. half of 1930, the net reduction of such 
expenditures for the full year was much 
less on a percentage basis than in the case 
of most other comparable railroad sys- 
tems. If the Atchison had made only 
such expenditures in 1930 as would have 
been necessary to maintain the property 
up to the road’s high standards, or, in 
other words, if the extraordinary expendi- 
tures of the first six months had not been 
made, per share earnings for 1930 would 
have been $2 to $3 higher, and the road 
would probably have been in a position 
to have reported net income in excess of 
$15 a share for the year. 

Assuming that the final report of the 
Atchison for 1930 will show earnings 
amounting to $12.50 per share of common 
stock, per share earnings for the past five 
years averaged $19.09, which indicates 
the conservatism of the $10 annual divi- 
dend which has been paid since 1927. 
The policy of reinvesting large amounts 
of earnings which has been followed over 
the past decade has placed the road in 
extremely strong financial position. In 
the nine years 1921 to 1929 inclusive, 0 
addition to very liberal maintenance 
penditures, $625,334,000 have been reil- 
vested. Thus the system has undergone 
tremendous development with relatively 
very little recourse to outside financing: 
This has resulted in an unusually well 
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palanced capital structure, with funded 
debt accounting for only 45 per cent of 
the total capitalization, a very low ratio 
for a railroad company. 

The wide diversification in the traffic 
of the Atchison and the relatively rapid 
growth of the territory which it serves 
jend assurance that the road’s earnings 
yill recover from 1930 levels, and that the 
possible loss of gasoline traffic to new pipe 
fines will be compensated for by other 
factors. The Atchison draws freight 
from the manufacturing centers of such 
great cities as Chicago, Kansas City, and 
San Francisco, the wheat fields of Kansas, 
the oil fields and cotton plantations of 
Qklahoma and Texas, and_ transports 
large quantities of fruit, lumber and other 
products from the States of California, 
Arizona, and New Mexico. In 1929, 
products of mines constituted 35.98 per 
eent of total freight tonnage, manutfac- 
tires and miscellaneous accounted for 
30.12 per cent, and agricultural products 
984 per cent, a diversification of 
traffic which is equaled by few railroads. 
Preliminary figures of the 1930 census 
show an increase of 27.2 per cent in the 


population of the seven most important: 
States served by the Atchison, which 
compared with an increase of only 16.1 
per cent for the country as a whole. 

For those who, for one reason or an- 


. other, are not interested in equities, hut 


find attraction in sound convertible 
securities whose stock option represents 
current value rather than a long range 
hope, Atchison convertible 444s appear to 
present an attractive opportunity. The 
bonds are currently selling at 120, which 
is exactly in line with conversion value, 
as each $1,000 bond is convertible into 
six shares of the common stock, which is 
quoted around 200. The purchaser at 
present prices, therefore, pays no premium 
for the conversion option, which is not 
only currently of valve, but has excellent 
prospects of increasiig substantially in 
value before expiration on December 1, 
1938. The long term of the conversion 
option, without change in the conversion 
basis, compares favorably with many other 
stock option issues which are convertible 
on an increasing price seale from year to 
year. The bonds are not callable until 
after expirationof the conversion privilege. 
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4Louisville Gas & Electric — 


A Class 


A Stock 


for Income and Profit 


porifolio it is desirable to include a 

moderate amount of some stock which 
combines the three cardinal elements: 
reasonable safety, a satisfactory income 
return, and expectation of future capital 
gain. Between the ultra conservative 
group exemplified by sound bonds and 
the speculative group of common stocks 
lies a class into which fall the participating 
(lass A shares which have become of 
inreasing interest to investors during the 
past few years. Among these, Louisville 
Gas & Electrie A oceupies a position 
which is unique. 

Louisville Gas & Electric Company, 
s controlled by Standard Gas & Electric 
Company, is a holding company whose 
principal operating subsidiaries are Louis- 
ville Gas & Electric Company of Ky., the 
Kentueky Coke Company, and Kentucky 
Pipe Line Company. Through these the 
tity of Louisville and surrounding com- 
munities with a combined population of 
more than 400,000 are served with electric 
light and power and both manufactured 
and natural gas. Another subsidiary 
supplies electricity to Madison, Ind. 
The various properties are under the 
management of the Byllesby Engineering 

Management Corporation. The fran- 
thise situation is satisfactory, with 

Onious relations between the city 
aid the company. In Louisville, rights 
wider the electric franchise are perpetual 
and there is little doubt but that the gas 

chise which expires in 1933 will be 
Tfnewed on a favorable basis. 

s and net earnings of the company 

have shown a steady increase from 1920 
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|: BALANCING one’s investment 


to 1929 while results for the full year 1930 
should closely approach the 1929 figures. 
The accompanying tabulation shows the 
present capitalization and recent earnings 
record of the company. 

The class A stock has preference over 
the class B stock as to assets at $25 a 
share, and after class B has received the 
same amount the two classes share ratably 
in the distribution of assets. Class A is 
preferred as to quarterly dividends at the 
annual rate of $1.50 per share and after 
class B has received the like dividend per 
share, both classes participate equally and 
ratably, share for share. Dividends are 
now being paid at the annual rate of 
$1.75 per share. 

At present market quotations the class 
A stock is selling at less than 9 times per 
share earnings, which may be considered 
as a conservative ratio for well established 
public utility companies. The current 
yield is approximately 5.50 per cent. 

CAPITALIZATION, DEC, 31, 1929 
$43,305,565 


600,374 shares 
$300,949 shares 


Funded debt, ine. sub. pid. .........-----.- 
CRM hs cic ecco scnten boast avers 
GING Fo wace essence sscncd $i >aeuen ee 


tOf which 279,907 shares are owned by Standard Gas & 
Electric. 


EARNINGS, YEARS ENDING DEC. 31 


*Earned per share 


Year Gross Revenue Net Income SLA LA 
1927..... $8,817,922 $1,568,853 $3.09 $2.06 
1928..... 9,685,999 1,817,393 3.58 2.38 
1929..... 10,338,098 2,154,533 3.59 2.39 
$1980. .... WORTEGES | i Ke asiescee ios ie ae 


tFor 12 months ending Nov. 30, 1930. #Represents amount 
available for payment of $1.50 Class A preferential dividend. 
+Represents maximum possible distribution after allowing for 
participating provisions. *Based on 507,381: Class A and 
257,956 Class B shares in 1927 and 1928 and 600,374 Class A 
and 300,949 Class B shares in 1929. : 
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hist action was 
lo seek counsel 


[from “The Story of an Investor” J 


™HE Investor's progress, so in- 
terestingly told in “The Story 

of an Investor” —just published 
—depended upon a number of 
factors. The absence of any of them 
might have spoiled all his plans to 
build an estate through careful in- 
vestment. Early in his investment 
career, the Investor realized that 
there were some problems too 
complex for the individual to grasp. 


How an Investor Attained Success 


He learned the great number of questions 
that must be satisfactorily answered by any 
security before it should be admitted to an 
investment portfolio. It was not enough that 
the company behind it be well financed 
and managed; or even that its business 
be progressing at the time. 


It was by considering both the present and 
the future of an industry that specific secur- 
ities were selected—and these were pur- 
chased only after they had proved their 
leadership in the field. In this way the In- 
vestor accumulated securities which continued 
to appreciate in value; which yielded a 
liberal and always increasing income; and 
which provided the background of safety. 


"The Story of an Investor” should be in the 
hands of every investor. If tells how one 
conservative investor attained considerable 
success without deviating from approved 
investment principles. This book will be sent 
to you, without cost or obligation, upon re- 
ceipt of your request on the coupon below 
or on your letterhead. 


BROOKMIRE 


Economic Service, Inc. 

551 Fifth Avenue, New York City 
I am seriously interested in the newly published book, 
““THE STORY OF AN INVESTOR.” Please send 
it to me without cost or obligation; at the same time 


describing the type of Brookmire service best suited to 
the size of my investment fund. My investments total 


approximately $ 





Name 





Address 





F.W.-225 
City. State 
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Balance 


ue aemee a diversified 
and well balanced list 


of securities is one of the 
most difficult investment 
problems. At times the in- 
vestor may find that he has 
concentrated his purchases 
too heavily in one partic- 
ular field of industry, ter- 
ritory or type of security. 


We can assist our clients in 
establishing, and through 
periodic surveys, in pre- 
serving the proper diversi- 
fication and balance of 
investment lists. 


“Pebey EKirk 


Members 
New York Stock Exchange 
New York Curb Exchange 


25 BROAD ST. NEW YORK 
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carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
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Investments 


Now is the time to consider 
switches. Our Statistical De- 
partment will analyse and 
suggest revisions in your in- 
vestment holdings. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 
Branch Office 


- 1424 Walnut Street, Philadelphia, Pa. 

















WALL 
STREET 
CHATTER 


By a Customers’ Man 


No Sign of “Their 
Getting Over It”’ 


Ax OBSERVATION made by a prominent 
New York banker a few weeks ago that 
“they will get over it,’’ was taken as 
meaning that the people who invest and 
speculate in Wall Street had learned their 
lesson and hereafter would give Wall 
Street a wide berth. This was apt to 
make one smile just lately when the 
commission houses began to fill up again 
with excited customers intent on buying 
something. It takes just about five days 
of activity in the stock market at rising 
prices to change sentiment from gloom to 
optimism. Human nature is no different 
now from what it has been hundreds of 
times before, and so they ‘‘always come 
back for more.’”” Ten years from now, 
one hundred years hence, and one thou- 
sand years in the future there will be 
those who will speculate. Especially is 
this true of Americans, who never long 
permit gloom or pessimism to govern 
their actions in any enterprise they 
desire to engage in. It’s a long lane that 
has no turn and there are signs that the 
turn against the pessimists and bears 
has come. 


A Crash in 
Harlem “Banks” 


‘en backers of the ‘‘ policy’? game who 
for years have been taking nickels, dimes 
and quarters from an ignorant and eredu- 
lous public in New York City and else- 
where by accepting the money of these 
people and giving them a chance to 
guess the correct daily totals of the Clear- 
ing House balances have gone broke. 
In an effort to break up this practice 
the Clearing House Association ceased 
to publish these figures, and the gamblers 
turned to the numbers of shares traded 
each day on the New York Stock Ex- 
change. Five of their so-called ‘‘banks”’ 
located in the Harlem district of New 
York City have been closed since the 
Stock Exchange ceased to make public 
the exact totals of transactions, now 
giving out only ‘‘approximate”’ figures. 
Literally thousands of people have been 
victimized into giving up their small 
savings to engage in this betting game, 
and it is needless to say that the winners 
have been few and far between. Just 
now there is a lot of undercover selling 
of chances on the next big horse-race in 
Havana. Tickets are to be obtained 
from bootleggers and in divers places of 
the speakeasy type. Some people who 
have seen in the newspapers that this or 
that individual has won a small fortune 
on the English Derby by an investment 
of only $1, are even now sending money 
to England for tickets on the next race, 
which is months away. This form of 
gambling appeals to those who have little 





money to risk but are always dreaming 
that they will be the lucky ones. Their 
chances are about 150,000-to-1. 


J. P. Morgan 
and Wall Stee 
Mors and more the present J. P. Mor- 
gan, head of the great banking house bear- 
ing his name, is absenting himself from 
Wall Street and leaving the conduct of 
affairs to his numerous partners. Almost 
all of the time since his new yacht was 
built, which was over a year ago, Mr, 
Morgan has been absent on this palatial 
cruiser with congenial friends as guests, 
The banker and friends have lately been 
on a cruise in southern waters and are next 
scheduled for a long cruise to the Mediter- 
ranean and to the Far East. It costs the 
banker close to $600,000 per annum to 
maintain his great sea-going vessel. 


Other Banking 
Absentees 


Anornun banker who twenty-five years 
ago exercised vast power in Wall Street 
is Otto Kahn, who now is more devoted 
to music and grand opera than finance 
and stocks and bonds. It was Mr. 
Kahn’s banking house, Kuhn, Loeb & 
Company, which financed the rehabili- 
tation of the Union Pacific and, in con- 
nection with the daring coups of the late 
Edward H. Harriman, put that railroad 
and the Southern Pacific (which latter 
Mr. Harriman also controlled) among 
the great transportation systems in the 
country, where they remain today. Mr. 
Kahn, like most great bankers in Wall 
Street, is simplicity itself in his contact 
with the outside world through news 
paper men. It was a fashion in those 
early days for men to wear silk hats m 
the financial district during business 
hours. Mr. Kahn followed this fashion. 
I oceasionally talked to him in his un 
ostentatious quarters in William Street, 
and he was always courteous, obliging 
and frank, as were also his partners, 
Mortimer Schiff, the latter’s father, the 
late Jacob H. Schiff, and Paul and Felix 
Warburg. Quite in contrast with the 
plainly furnished office of Mr. Kahn were 
the private quarters of James Speyet, 
only a short distance from the Morgan 
and Kahn offices. When one was ushered 
into Mr. Speyer’s presence in his private 
office it was like going into the com- 
fortable private library of a rich met 
chant. The floor was covered with costly 
oriental rugs, there were divans af 
great deep-seated, easy chairs cove 

with leather or velvet, and if it was winter 
time a bright fire of logs glowed in the 
huge fireplace. A uniformed attendant 
passed in and out noiselessly with me* 
sages or announcement of names of call 
ers, but all was quiet and an air of refine 
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ment and social goodwill toward all 
eomers pervaded the place. No hurry 
or bustle, and Mr. Speyer seemed always 
to have unlimited time for callers, in- 
cuding newspaper men. Mr. Speyer 
liked. to interview as well as to be the 
subject. of interrogatorics, and it was 
manifest that he was quite eager to keep 
and eye on the doings of the Morgan 
house and Mr. Kahn’s firm. All these 
men naturally have got along in years, 
and the eagerness for power and leader- 
ship in the financial world has not the 
same lure it once had; they are willing to 
leave that to their younger partners. 


Friday, 

the 13th 
Tiwi was, years ago, that when Friday 
of any month fell on the thirteenth, it 
affected the superstitious and they would 
not buy or sell stocks on that day. It 
meant bad luck. Not infrequently bear 
operators would get together and take a 
crack at the market on those days, and 
it would fall off sharply. In time, how- 
ever, other interests which were against 
such raiding tactics would step into the 
breach, and the market would close up 


instead of down. Now, this queer state 
of mind, which attributes some sort of 
evil to the day, is seldom a factor; sensible 
people, knowing there is nothing in the 
superstition, ignore it altogether. The 
second Friday of February came on the 
thirteenth, and I never heard it referred 
to during the whole day’s trading. 


First Quarterly 
Reports 


Tens is little doubt in well informed 
quarters that the reports of corporations 
for the first three months of 1931 will 
show up more or less poorly. Wall Street 
is well aware of this and has ignored it. 
One thing the Street has heard with satis- 
faction from large trade interests is that 
the business ‘‘tone’”’ is noticeably better 
and a more cheerful attitude has been 
assumed by those business leaders who 
report for the first few weeks of February 
that orders have increased only mod- 
erately and in some instances not at all. 
The second quarter is expected to be much 
better and the basis for this belief is 
based on reports from branch offices and 
traveling salesmen, who have remarked 
a substantial improvement in sentiment. 
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A Great Company’s 
Diamond Jubilee 


HIS year The Sun Life Assurance 

Company of Canada celebrates its 
diamond jubilee. A graphic picture of 
its progress is shown in its growth from 
insurances in force in 1880 of less than 
$4,000,000 to over $2,800,000,000 today; 
and of an accumulation of assets from less 
than $500,000 in 1880 to nearly $590,000,- 
000 at the present time. New policies 
Written during the past year amounted to 
over $700,000,000, the largest in the com- 
pany’s history of sixty years. Even more 
striking is the fact that the company has 
paid to policyholders and _ beneficiaries, 
since its organization, over half a billion 
dollars—more than its entire insurance in 
force only ten years ago. This is almost 
magical and helps to explain the wide- 
spread faith of ordinary men in life insur- 
ance from the standpoint of investment 
as Well as of family protection. 

A most interesting feature of the report 
relates to the company’s investments. 
The Sun Life has long been a consistent 
and successful investor in high grade 
stocks. These securities are valuated on 
the last day of each year by the Canadian 
department of insurance on the basis of 
their market price on that day. Such a 
test this year, needless to say, was a most 
exacting one. Yet even at the abnormal- 
ly low prices prevailing at the end of the 
year the company’s common stock hold- 
ings, taken by themselves, showed a sub- 
stantial excess over cost. Moreover, the 
actual cash dividends paid during 1930 
on the total common stocks held by the 
company in the previous year were nearly 
$1,000,000 in excess of the dividends paid 
on these identical shares in 1929. Such a 
satisfactory issue from the sharpest 
aid severest market “break” in this 
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generation is a vindication of the invest- 
ment sagacity of the company. The rate 
of 6.44 per cent, earned on the mean 
invested assets of the company is a fur- 
ther proof of thrifty administration. 














T. B. MACAULAY 
President 
Sun Life Assurance Company of Canada 


The company announced that the 
profits to policyholders entitled to partici- 
pate during the ensuing year will be 
allotted on the same generous scale as has 
existed for some time, and that the 
special maturity dividend which has been 
so popular will also be continued. 














A GREEN PASTURE 
RIGHT AT THEIR DOORS 
IS BEING NEGLECTED 


Dear Readers: 


AEven the ablest men sometimes 
overlook opportunities that light on 
their own doorsteps. 


A For instance: A great many of the 
able business executives who read 
Tue Financrat Wor tp regularly have 
not thought of it as a medium in 
which they might advertise to their 
great advantage. 


A Their idea, as often expressed to us 
is that you are so absorbed in gaining 
a higher state of financial indepen- 
dence that you will not read adver- 
tisements other than those that bear 
directly on financial subjects. 


A We claim that their reasoning along 
these lines is faulty, particularly as 
most of them acknowledge the great 
value of advertising in making their 
businesses successful. 


A They forget, apparently, that they 
have, right at their doors, as green 
a pasture as there is anywhere in 
America, which you, readers, have 
cultivated and which produces an 
annual harvest approximating the 
value of a billion dollars. 


ASo many of us neglect the green 
pastures within easy reach to seek 
imaginary greener pastures far away! 


Alt is alright for our executive read- 
ers to cultivate trade in all of Amer- 
ica’s green pastures, but we submit 
that they should not overlook the 
possibilities of getting business from 
the green pasture that they and you 
have developed through the aid of 


Tue Financia WorLD. 


A Last year this country did a volume 
of business approximating seventy-five 
billion dollars. Your contribution 
was about one seventy-fifth of the total. 


A What purchasing power you fep- 
resent ! 


A Think of the possibilities of sharing your 
annual incomes with one another! All of you 
engaged in your own business or who direct the 
policies of the businesses with which you are asso- 
ciated as executives, surely see how reasonable 
it is to increase your business very substantially 
by advertising in Tue Financia, Woritp whose 
readers are no different than other human beings. 


A The fact that you are better off in this world’s 
goods than most people does not close your 
eyes to the beatitudes, conveniences and comforts 
of life—does it? 

A We resent for you, if you do not resent it for 
yourselves, the statement that your sole interest 
in life is money. We know your human side 
which has been revealed to us in the thousands 
of personal and confidential letters you write us. 


A In next week’s letter, we'll prove your interest 
in matters other than’financial. 


Sincerely yours, 


Business MANAGER 
THe FINANCIAL WORLD 
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To Make Extraordinary Profits 
In the Stock Market 


HE way to profit most in the Stock Mar- 
ket is to: 


1. Buy near the bottom of a bear market. 


2. Buy a stock that represents one of the strongest 
and most undervalued issues on the Board. 


It is our contention that the bear market is 
over. Moreover, we are now recommending 
for immediate purchase a stock that obviously 
is one of the outstanding bargains listed on the 
Exchange. This security: 


1. Is one of the Board’s finest and most profitable 
trading mediums. 


2. Could easily bring substantial profits in the next 
few months. 


3. Recently selling at a price that probably will never 
again be witnessed. 


4. Is an excellent purchase for intermediate market 
swings as well as for the long pull. 


A Special Bulletin containing a detailed analysis 
of this Bargain Stock is now being mailed to 
our subscribers. A copy will be sent to you 
free upon request. Simply address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 900, Chimes Bldg. 


Syracuse, N. Y. 











INVESTMENT BUYING 
IN SMALL BLOCKS 


Many investors now are buying outright 
small blocks of representative securities 
in anticipation of a return to normal in 
industry and in the market. Suggestions for 
investment group purchases in small blocks 
furnished upon request. Ask for F-18. 


McCLURE, JONES & CO. 


Members New York Stock Exchange 
Associate Members New York Curb Exch. 


11S Broadway New York 
Telephone BArclay 7-7500 
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A Securities 


Bank 
Instead of 
Clerks 








man as John Citizen (that is prac- 

tically every man that exists), is 
accustomed to looking at finance as a 
function of society rather than as a 
private career. If he stops to think he 
knows, of course, that he cannot possibly 
have at his disposal all of this banking 
apparatus, all of this insurance of a 
thousand kinds to fit a thousand needs, 
all of these complicated markets with 


pee CAPITALIST, who is the same 


|. their world-wide connections and pretty 


balanecings and all that without some- 
body or other, some special financial 
Johns, somewhere doing a lot of work. 
Generally he is none too well acquainted 
with just what sort of labor these finan- 
cial working-men do all day long. In any 
ease it is supposed by him to be a pretty 
difficult sort of business and one which is 
quite beyond his powers, so that he is 
glad that he doesn’t have to do it for 
himself. It sort of runs, like the post 
office, and he never has any contact with 
it to speak of, unless perchance he luckily 
becomes a large John Capitalist and sort 
of extends into a larger circle of financial 
contacts just like a growing business man 
gets ever more and more mail from the 
postman. 


Dooming the Clerks 


So it is that it would have certainly 
shocked this tributary citizen of finance 
last week to have listened in on any one 
of many anxious conversations among the 
financial professionals.. They were schem- 
ing for economy. They were plotting 
against the paper-shufflers. To save 
their own livings they were trying to 
draw up a general plan which would get 
rid of between one-quarter and one-third 
of the clerical army which ramifies from 
that narrow street which is called Broad 
and from that other one which is all 
windows and which is known as Wall. 
For the members of the New York 
Stock Exchange who were last week ex- 
changing devices of economy well know 
that half a million penmen slave in the 
giant citadel of finance. 

The scheme will probably some day 
bear the matured name of A or The 
Seeurities Bank or perhaps Certificate 
Bank. Its aim is to develop further the 
idea originally contained in the Stock 
Clearing Corporation, a double aim, let it 
be said, first of safety, because it obviated 
the necessity of carrying securities about 
the windy and theft infested streets, 
second of clerical economy because a 
great many of the transactions between 
members of the Stock Exchange can be 
settled by simple balancing of book- 
keepers’ items. Today some 550-odd 





Stock Exchange firms clear some 440-odd 
stocks through this useful and expert 
organization. The Securities Bank would 
represent, though, an immense extension 
of present advantages. 

First, all of the securities active enough 
to be worth clearing at all would be held 
at and in the Securities Bank. Member 
firms would merely draw a special form of 
check against this institution for delivery 
of actual securities to their customers or 
to the banks of deposit of their customers. 
There would be a great saving in salaries 
of runners and of bookkeepers in all of 
the houses. 

Second, there would be a tremendous 
reduction in insurance charges because so 
very few securities would ever be out in 
the dangerous air. The weight of bonding 
charges on head bookkeepers would be 
reduced because these men would handle 
smaller amounts of precious engraved 
negotiable value. 

Third, there would have to exist fewer 
expensively engraved certificates, an 
economic saving which is more real than 
apparent, said cage-experienced men 
last week. 

Fourth, the interminable goings and 
comings of the operation of transfer could 
be economically simplified through the 
Bank. And Fifth, the realizations of 
brokers with banks loaning money against 
securities could eventually be ironed out 
into greater simplicity, for what would be 
easier than for the great loaning institu 
tions to have their own men at the 
Securities Bank, with advantages of 
speed as well as of safety, because there 
need no longer be the necessity of carry- 
ing the traditional tin boxes of ‘‘ papers” 
up and down the Street morning and 
night? 


Potential Possibilities 


And last but most important, to quote 
the brokers who were most enthusiast 
cally behind the scheme in last week’s 
talks, such a central institution fo 
securities might eventually evolve into 4 
central office for borrowing money for all 
clearing and stock-holding members, W! 
all of its obvious advantages. Ther? 
might some day come to be a posted loaa 
price for leading stocks, with all bor 
rowers treated alike. There might cease t 
be competition between brokers on the 
basis of margin requirement, a preset! 
practice not without its dangers. It 
would represent, anyway, as it grew old. 
the perfecting of an immensely uséll 
piece of trading machinery, saving ® 
labor and risk, permitting a better livel 
hood for the broker and a safer positio 
for his customer. 
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One Outstanding Stock! 


The time to invest for /arge profits is not in prosperity 
—but in depression—as at present. 


Depressions bring bargains—the opportunity to buy dol- 
lars at a discount. The prices of many sound securities have 
been marked down—not 5%, 10% or 15%—but 50% to 70%. 


The next period of prosperity will develop new stock 
market leaders. They are in the making, NOW. 


To aid clients with moderate capital—to whom picking 
and choosing from a broad list of recommendations is a 
decided burden —the Institute recommends ONE OUT- 
STANDING PURCHASE—an issue combining soundness 
with satisfactory profit prospects. 


A BARGAIN OPPORTUNITY! 


RIGHT NOW, the Institute is recommending such a stock 
—an OUTSTANDING INDIVIDUAL PURCHASE. The 
company is in a leading position in its industry. The outlook is 
foran increasing volume of business—at wider profit margins. 


With a return of prosperity, this stock promises to sell 
materially higher. It can become a stock market leader. 


Whether you have funds liquid, waiting for just such an op- 
portunity—or whether you have losses,and perhaps being “tied 
up” you are naturally looking for promising securities on which 
torecover lost ground, YOU SHOULD KNOW THIS STOCK. 


To obtain the Advisory Bulletin containing this analysis, 
simply sign and return the blank bblow—NO OBLIGATION. 
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AMERICAN INSTITUTE OF FINANCE, 
260 Tremont St., Boston, Mass. 


American. Institute 


Please send me FREE Bulletin FWF-21 
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260 Tremont Street, Boston, Mass. 
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Print plainly, please. No salesman will call. 
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Common and Preferred 


Listed on the 
N. Y. Stock Exchange 


Descriptive circular 
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by R. W. McNEEL 


“Sick IN BED with 
COMMON STOCKS” 


Pd 00 at BOOKSTORES, 
@e—— oron FREE EXAM- 
INATION from 


ca McNEEL INSTITUTE 
126 Newbury St., Boston, Mass. e 































receive the same careful 





52 Broadway 


100 Share or Odd Lots 


Your orders, whether large or small, 


always... Consult our Statistical De- 
partment freely on investment matters. 


Write Dept. K-8 


GisHoLm &@ (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 
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The threat of veterans’ bonus legisla- 
tion and an extra session of Congress still 
overhang the business situation, but both 
will shortly be removed as factors of 
importance, thus eliminating at least two 
sources of uncertainty. Annual earnings 
statements are still causing surprises 
here and there, some by their unexpec- 
tedly poor showings and others by reveal- 
ing better performances than had been 
looked for. 


AAA 
Credit Situation 


HE outstanding development of the 

week in the field of credit has been a 
firming up of money rates. Call money, 
for instanee, is no longer obtainable 
“outside” at less than the 114 per cent 
official rate and bankers’ bills have been 
advanced with another rise in quotations 


| . . 
| expected in the near future. 








Despite a decline of $35,776,000 in 
total volume of bankers’ acceptances 
outstanding during the month of Jan- 
uary, banks reporting to the American 
Acceptance Council increased their hold- 
ings during that period by $199,950,000 to 
a new high level. The Federal Reserve 
Banks, on the other hand, have allowed 
their holdings to decline quite sharply 
and, with member banks and hill dealers 
having to bear the burden of the bill 
market, further firming up of rates 
appears inevitable if the Reserve is not 
to change its policy. 

Money in circulation apparently 
reached its low point at the end of Jan- 
uary, and has been increasing thus far 
in February. Federal Reserve reporting 


' member banks last week showed another 


decrease in ‘‘all other’’ loans, with a 
shifting of funds to their investment 
accounts. Contrary to the trend of 
recent weeks, the gain in investments 
occurred almost entirely in securities 
other than Government issues. 

Federal Reserve credit outstanding has 
been contracting fairly rapidly since the 
end of the year. being down to $929 
millions from $1,373 ..millions at De- 
cember 31. Although this downward 
trend is a usual seasonal development, 
the Reserve has not allowed this figure 
to sink below one billion dollars since 
1924, and one is apt to come to the con- 
clusion that the credit situation is being 
allowed largely to take care of itself, so 
far as any aggressive aid from the Federal 
Reserve is concerned. 


AAA 


Barometer Changes 


ITH the aproach of warmer weather 

we are coming into the period of 
greatest activity in the field of new con- 
struction, and the right hand indicator 
for this item has been advanced one point 
above a neutral position to reflect the 
higher levels which will be witnessed. 
The coming of the Easter buying season 
should have a favorable influence upon 
retail sales, and consequently the right 
hand pointer for this factor has been 
advanced on a seasonal basis. 

Recent months have witnessed a widen- 
ing spread between coal prices of the 
latter part of 1930 and so far in 1931, as 
compared with corresponding periods of 
a year ago, and the left hand indicator 


— 
ciate 


for the price of this commodity hag been 
lowered to refleet this condition. Con. 
tinued gains in textile operations should 
have some favorable effects UPON the 
prices of textiles and cotton, although 
only moderately better prices for th 
latter are possible because of the heayy | 
carryover from the previous crop Season, 

much of which is held by the Farm Boar 


~=STFT e~X£* Fs 


1} | 


etry ele 
and will find its way on the market when. ha’ 
ever prices show any determined upward Pole 


tendency. Textile companies, generally 
speaking, are not expected to duplicate 
the large operating losses of last year, 
and consequently the right hand indicator 
has been pointed upward. 


AAA 
New Construction 


IGURES on new construction for the 
first half of February, show an ep 
couraging gain of better than seasonal 
proportions, although the January leyel, 
of course, was abnormally low. The 
increase in the daily average rate for the 
first 11 working days of this month was 
27 per cent ahead of the January figures, 
with residential construction showing a 
gain of about 50 per cent. sti 
February, March and April ordinarily — lo 
show a vigorous upward trend. In the su 
four years 1925 to 1928, the gain to §& th 
April has run from 30 per cent to as high § 1% 
as 56 per cent over the January levels, | 
The declining trend of residential con — P 
struction, so apparent during the past 
two years, shows indications of approach 
ing a turn for the better. Because of the 
present very low level of new building, 
however, it does not appear probable 
that gains of sufficient size will develop 
over the coming several months to bring Dy 


the industry up to a point where the first : 
quarter of the present year will compare f 
favorably with that of 1930 or 1929. hk 

AAA F 
Market Valuations . 


: ] 
Arse pushing into new high ter B ¢ 

tory for the year 1931 the market B 
was forced to absorb profit taking & § , 
well as further selling for the short « § , 
count; the net result being a small deeline p 
in total security valuations from the — 
preceding week. After the sharp advance § , 
scored in the first two weeks of the month & |, 
it was only logical to expect an inter & , 
mediate reaction. The ability of the & , 
market to absorb the selling which de & j, 
veloped is further evidence of the strouy —& | 
technical position resulting from the & , 
deflation of loans against securities & & , 
well as the increased demand for invest & ) 
ment securities on the part of the public & 
According to THe Financrat World & ( 
Index, on page 3, stock values for the 
week of February 11-18 registered 2 
nominal decrease of $60,000,000 bringit & 
the total figure for this item to %4 & , 
980,000,000. 
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the water power facilities of north- 
ern New York with the steam- 
electric system of the Metropolitan area 
have been brought a step nearer by the 
clection last week of Mr. Floyd L. 
Carlisle as chair- 
man of the board 
of directors of the 
New York Edison 
Company, a posi- 
tion which he has 
long occupied with 
the Niagara Hud- 
son Power Cor- 
poration. Both 
companies are 
among the largest 
producers of elec- 
trie energy in the 
i country and physi- 
Ae ee cal connection 
— should permit sub- 
stantial operating economies and eventual 
lowering of rates. It is believed a vast 
super-power system is in the making in 
this section which will include, in addition 
to the above, Consolidated Gas of New 
York, United Gas Improvement and 
possibly Public Service of New Jersey. 


Pie for a physical hook-up of 


AAA 


Columbia Gas & Electric Corporation, 
an important holding company con- 
trolling utility enterprises engaged in the 
production, transmission and distribution 
of natural and manufactured gas and 
electricity, reports a decline in net earn- 
ings for the year 1930 of 17 per cent 
from 1929 results. Per share earnings on 
the company’s common stock for the more 
recent period amounted to $1.76, based on 
11,684,220 shares as compared with 
$249 in 1929, on ‘10,596,530 shares. 
Over 60 per cent of the company’s total 
revenues are derived from the sale of gas 
and the decline in the consumption of this 
product from industrial sources during 
the year accounted largely for the de- 
creased earnings of the company. Co- 
lumbia Gas considerably broadened its 


s ope of activities during the past 12 


months, acquiring a 50 per cent interest 
in the Missouri Kansas Pipe Line affiliate, 
Panhandle Eastern Pipe Line Company, 
and also purchased all outstanding stock 
of the Howe Oil and Gas Company, 
Northern Gas Company, Northern In- 
dustrial Gas Company and Bridge Gas 
Company, all of which are well established 
wits in the Kentucky fields. The com- 
pany reports that deliveries of natural 
gas to Washington, D. C. and York, Pa., 
was begun January 1, 1931. 


AAA 


Electric Power production has de- 
creased by more than the usual seasonal 
amount. For the week ended February 
ith, the adjusted index stood at 84.4 


¢ainst 84,8 for the week ended January 


3lst, and 97.2 for the week ended Febru- 
ary 8th, 1930. 
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United Gas Corporation 


We recommend the purchase of both 
the Preferred and Common Stocks of 
United Gas Corporation at present prices. 


Traded in on the 
New York Curb Exchange 


G. E. Barrett & Co. 


Incorporated 
40 Wall Street, New York 
Chicago Boston Philadelphia Pittsburgh St.Louis San Francisco 

















r—— Major Bull Market Here? —— 











or is this a technical rally only ? 


“ This is the most important question facing investors today. It decides what to do in the 
market now, and the profits to be made. Our latest market forecast covers this, also these 
specific stocks, whether to 


Buy, Hold, Sell or Exchange— 


Elec. Power & Lt.? Byers? Sears-Roebuck? 
General Motors? Briggs? Kroger Grocery? 
Continental Can? Auburn? Int’l Tel. & Tel.? 
Am. & Foreign Pwr.? R-K-O? Warner Bros. Pict. ? 


“ Every investor holding or interested in these stocks and the general market outlook] ought 
to send for this latest market forecast and read it with care. A few extra copies reserved for 
distribution, free. 


Simply ask for ‘‘ Stock Market Outlook’’ 
AMERICAN SECURITIES SERVICE 


106 Norton-Lilly Building, New York 






































UNITED FOUNDERS 
CORPORATION 
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A holding company controlling 
United States Electric Power 
Corporation and American 
Founders Corporation. 
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concluded from page 13 








This guide provides a wide range of selection of bonds of all types from the most con- 
servative to the highly speculative. We regard the bonds listed below as attractive in 
their respective categories, but, as in the case of any investment media, purchases 
should be made with due regard to the advisability of adequate Tivontskousion of Broadway, near the center of the Ney 
one’s investment portfolio, and the more speculative issues should be considered only York financial district, and two othe 
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by those in a position to assume the risks involved. parcels of downtown real estate, from t' 
~~ 
A 4 & HIGH GRADE Benenson City Terminal C orporation, 
Curr. Curr. Net Call Int. De- owned by Mr. Grigori Benenson, presi- 
RAILROADS Price Yield Yield Price Pay. nom. dent of New York Dock C ompi uy. Th 
Chi. & North Western gen. 3 4s, 1987... 78 4.49% 4.60% Not M-N — ‘ e 
Long Island R.R. ref. 4s, 1949... 2.2... 93 4.30 4.58 Not M-S iy proposal is favored by an ‘ Independent 
Missouri-Kansas-Texas p. 1. 4s,1962.... 89 4.49 4.67 100 J-J CD Minority Stockholders Committee,” which 
Missouri Pacific Ist ref. 5s, 1965. ....... 95 5.26 5.32 107 4% F-A Tie on claims that earning fN Y 
Northern Pacific gen. 3s, 2047.......... 68 4.41 4.43 Not Q. Feb.1 CD at earnings Of New York Dock 
San Antonio & Aran’s Pass guar. 4s, 1943 . 95 4.21 4.55 Not J-J ae Company will be immediately increased 
St. Louis-San Francisco p. 1. 5s B, 1950... 100 5.00 5.00 105 J-J CD to $6 a share on the 
Southern Ry. dev. & gen. 4s A, 1956..... 87 4.60 4.91 Not A-O cae - ¢ the'd common upon ¢on- 
Ss > 3 é€ 
UTILITIES sie age of the re and opposed by 
American Tel. & Tel. deb. 5s, 1960 . 106029 4.72 4.62 110 J-J cp another faction which claims that the 
Columbus Ry. Power & Lt., Ist. & ref. ne . on : appraisals upon which the purchase price 
see a 8s. 4.69 4.77 105 (to 1937) J- ) : > 
— Gas & Electric Lt. ist. & ref. is based are unduly high. Purchase of 
i 195 i. Bina nara ne xe a $e i 100 5.00 5.00 105 M-N ov the financial district properties would 
udson anhattan Ist & ref. 5s, 1957. 5.05 5.07 5 eA ‘Db ee ee aes 3 aed ‘ 
New York Steam Ist, 58, 1951 . 102 4.90 4.84 105 M-N D mean a radical change in policy for New 
Pacific Gas & Electric gen. ref. 5s A, 1942 103 4.85 4.65 105 J-J suk York Dock, which has up to now limited 
INDUSTRIALS its holdings to dock, terminal, and ware- 
Adams Express coll. 4s, 1948........... 86 4.65 5.25 Not M-S D housing properties on the waterfro: 
] nt. 
Bethlehem Steel 1st & ref. 5s A, 1942.... 103 4.85 4.65 105 M-S bp 
Bush Terminal Bldgs. 1st 5s, 1960...... 101 4.95 - 4.93 Not A-O uae 
gael r NI y the 4C 1 Aa 7A g 8 ‘ enne 
Lackawanna Steel Ist 5s, 1950.......... 103 4.85 1.76 105 M-S cD Phillips Petroleum i “o 
4 4 MEDIUM GRADE win cs ' , 3 
1e company’s largest holdings are jn 
RAILROADS the Mid-Continent field wl 
Erie 4s, 1953, Ser. A............000005 78 5.13 5.78 Not J-J mee id-Continent field where, for the 
Erie ref. imp. 5s. 1967... soig oc 83 6.02 6.16 105 M-N b moment, considerable uncertainty reigns 
ew norm. 48. 2075.......... 1 5.63 5.84 100 M-S ) ners ; : . v.42 i 
N. Y., N. H. & Hartford deb.45,1957./1 76 = 5.260 5.79 Not Mx 6... Tegarding oil price. Until the future 
Ww mane Maryland ist 4s, 1952..... ne 80 5.00 5.65 Not A-O ioe appears more certain this situation might 
acter’ ms) e © : . ‘ 
Western Pacific ist 5s, 1946 SS eae ee ee 94 5.32 5.34 100 M-S C D prompt the direetors at the next meeting 
UTILITIES in ns to omit or reduce the dividend. Up to 
American & Foreign Power deb. 5s, 2030. 84 5.95 5.96 107 4% M-S D — aes : 
Brooklyn-Man. Transit sec.6sA, 1968... 101 5.94 5.93 105 J-J cp the first six months the earnings were 
Electric Power & Light deb. 5s, 2030.... 87 5.75 5.76 106—i. F-A D sufficient to raise hopes that the present 
Standard Gas & Electric deb. 6s, 1951... 98 6.12 6.17 104 (t0 1935) F-A CD rate would be maintained 
INDUSTRIALS 
Chile Copper deb. 5s, 1947............. 95 5.26 5.45 101 (to 1935) J-J D 
Goodyear Tire & Rub. ist coll. 58,1957. 89 5.62 5.82 Not M-N D Sweets Co. 4 “o” 
International Match deb. 5s, 1947... ... 91 5.50 5.88 oS (to 1932) M-N D - : 
Loew's deb. 6s, 1941 (ex-war.).......... 99 6.06 6.13 1105 A-O D Net earnings of $11,407 for January con- 
Nat'l Dairy Products deb. 5 4s, 1948.... 101 5.19 5.16 i103 \ F-A D stitute an increase of more than one-third 
4 SPECULATIVE over the same month a year ago, and if the 
RAILROADS gain is maintained the company will he 
Chicago & Eastern Illinois gen. =, 1951.. 44 11.36 12.85 100 A-O Soc a pee ne: 7 be see : i 
Chi. Mil., St, Paul & Pac.adj.5s,2000.. 29. 105 AO ‘Op 2% Peg nearer where it can begin to rewani 
xChi. & N. W. conv. 4348 A, 1949. ong 91 5.33 5.54 $105 (to 1934) MN shareholders with dividends. Capital is 
Denver & Rio Gr. West. gen. 5s, 1955. 6.1 6 48 105 I CD sm: . ce cee ‘ 
internatl. Gt. Northern adj.6s,1952.... 65 9.23 10.03 Not F-A “small, only 100,000 shares, which makes 
Minn., St. Paul & S. S. Marie 5 ss, 1949. 62 8.87 10.13 102 4 M-S Cp the market for it somewhat narrow and 
xMissouri Pacific conv. 54s A,1949.... 100 5.50 5.5 105 (34-34) M-N --» more volatile than other specialties. 
UTILITIES ‘ 
x Associated Gas & El. mage nl ~~ oe 4 ae a a A 4 H07 vy a y = 7 
xed. Water Serv. conv. deb. 5 Ws, I$ 3.25 52 10 (to1934) . . ‘CA ry a 
Interborough R. T. 1st & ref. 5s, 1966... . 70 7.14 7.42 110 J-J ae Union Oil of Calif. C 
xPeoples Light & Power conv. 5s, 1979.. > 67 7.46 7.57 7105 (to 1954) . D Company reported decline in net for 1930 
INDUSTRIALS of 36 per cent, showing $2.19 per share 
xAmer. I. G. Chemical conv. 5 4s, 1949.. 100 5.50 5.50 110 (to 1938) M-N coe against $3.56 fc ious vear. The 
xCaterpillar Tractor conv. 5s,1935...... 100 5.00 5.00 102 (to 1932) A-O ~ gainst $3 56 for the previous year 
xCommercial Investment Trust conv. oe ’ . lower profits were sustained papa 
2 sap eras 5.7% 5.85 110 (to 1939) F-A Rae lowe - sales 
xInt’l. Cement conv. deb. 5s, 1948...... 98 5.10 5.17 104% M-N D Jd prices and despite . ee 
x'lexas Corp. conv. deb."5s, 1944........ 100 5.00 5.00 $102 (to 1932) A-O wait of gasoline in California (the company’s 
ee incips ‘ ; 2 cent. 
x Included in the speculative division because of the conversion feature. eater al market) of about 1 ¢ 45 5 ieee 
Denominations: D, $500; C, $100; otherwise $1,000 only. Fourth quarter net was about 35 cents a 
tRedeemable on a declining graduated scale of prices. {Callable at 101 for s. f. *Interest share in comparison with average earl- | 
papas vary ORR ee. ings for the first three quarters of about 
61 cents. The regular quarterly 50-cent 
I~gNe 1 rac at ‘\ © y it 
re cash dividend was paid February 10, bt 








the usual 1 per cent extra in stock was 


R A 7 | N G C a A N G E S omitted, directors having decided to 


postpone consideration of possible stock 


Subscribers should revise ratings according to the following changes in order to extras until the close of the year. 
bring their Financial World Appraisal ratings up to date. Reasons also given. 

















i MO | 5. 6 bs SK CtoD Earnings off. Prospects uncertain. Vulcan Detinning 4 “B 
Rs eee nth ele io aia CtoD Earnings improvement unlikely. Net income of $6.13 represented less than 
Gotham Hosiery.......... CtoD Makes poor earnings showing. one-half what was reported for 1929, but 
Spear Furniture . CtoD Keen competition adverse. was more than ample for the current be 
Youngstown Sheet & Tube. Ato B Small margin over dividend. dividend. The stock can easily 
National Department Stores CtoD  Omits preferred dividend. churned about, for the outstanding 
Standard Oil of Kansas... . B to C Deficit in 2nd half 1930. amount is small, and insiders, realizing 
Miell Peiafieg............. BtoC Small dividend coverage indicated. that this is a period when assurances of 
Phillips Petroleum........ BtoC Dividend omission probable. continuation of dividends have a 
effect on public opinion, celebrated the 
CURB report by substantially boosting the price. 
I. Miller & Sons.......... B to C Omits dividend. Any further advance would be justified 
Veeder-Root............. B to C _ Dividend not covered. only by the certainty of improvement in 
ay an PR TE A SAOSIN EO STLIRE trade. ; 
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number of the population are educated on 
a slightly higher plane. Increasing 
registrations at high schools and colleges 
are an accurate index of this development. 

With the prospects of increasing cir- 
culation rather well defined, the pub- 


lisher must give his most important | 
consideration to the maintenance of ad- | 


vertising lineage, especially as this divi- 
sion of the business is the more profit- 
able. . 





There is @ normal seasonal trend | 


in the amount of space used in magazines. 
Starting with January, lineage shows an 
increase each month reaching the Spring 
peak in April, after which there is a sharp 
decline to the low level in July during 
the period of Summer vacation dullness. 
From this low point there is usually a 
sharp increase until November after 
which a decline again sets in, ending in the 
low point of the following January. This 
seasonal trend has been witnessed during 
the past several years and will probably 
continue, as many of the national ad- 
vertisers have found through experience 
that the public is most responsive to their 
appeals during the Spring and Fall seasons. 


Current Trend 


Early 1931 is no exception to this general 
trend. While a decline is recorded for the 
sixty-five magazines in both January and 
February, as compared with the same 
months of 1930, the total of these maga- 
zines shows an increase of over 25 per 
cent for February, 1931, over January, 
1931. It should be noted in this connec- 
tion that the increase, comparing the 
same months in 1930, was only 20 per 
cent. On the basis of these comparisons, 
it may be assumed that the increase this 
year is more than seasonal, even though 
lineage in running around 20 per cent 
below a year ago. 

Taking the total for the first two 
months of 1931 as compared with the 
same months of last year, for the five 
publication leaders, Butterick and Crowell 
are showing increases in  advertis- 
ing lineage, while Condé Nast, Curtis 
and McCall are running below a year 
ago. These figures can be construed as 
forecasting an increase in earnings for 
the first quarter of this year for the first 
two mentioned and a decline for the last 
three. On this basis, Butterick and 
Crowell may be considered as in an in- 
teresting position. Future statistics 
should be awaited before giving con- 
sideration to the remaining three, for 
indications at present are that earnings 
for 1931 are running at a lower level than 
in 1930 and 1929. 

With current indications pointing 
toward lower net earnings for the first 
quarter of 1931, it is evident that the in- 
vestor must pursue a cautious attitude 
with regard to this group of stocks. As 
future reports of advertising lineage be- 
come available from month to month, 
there will be a sufficient opportunity to 
consider these stocks. Business will 
gradually recover and during this period 
of revival, advertising appropriations 
will be stepped up, but the publishers will 

among the last to enjoy the peak 
revenues which prevail in normal times. 
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Pionrrr HYDRO-ELECTRIC ENTERPRISE on the 
Saint John River, and the largest in the Maritime Provinces, 
International’s development at Grand Falls is a substantial 
factor in keeping New Brunswick abreast the steady growth 
of Canadian industry. 


Development of Grand Falls was undertaken in 1926, 
when the cooperation of five sovereignties—the Dominion 
of Canada, the United States, the Provinces of New Bruns- 
wick and Quebec, and the State of Maine—made it possible 
for International to harness this long-wasted power. Two 
years later, the first generator in an 80,000 horsepower 
plant took up the service of New Brunswick industry; by 
another year, two additional units were in operation; and 
the fourth unit was completed early in 1931. 


Power from Grand Falls is utilized, under long-term 
contracts, by the Fraser Companies Limited, at Edmunston, 
and New Brunswick International Paper Company, at 
Dalhousie. In addition, Saint John River Power Company 
has contracts with the municipalities of Grand Falls and 
Dalhousie, and serves St. Leonards. 


Canadian Hydro-Electric Corporation Limited, compris- 
ing Saint John River Power Company, Gatineau Power 
Company and Gatineau Electric Light Company Limited, is 
a direct subsidiary of International Hydro-Electric System, 
and one of the principal units in the $400,000,000 power and 
utility organization controlled by International Paper and 
Power Company. 

Securities of International Paper and Power 
Company, International Hydro-Electric System, 
New England Power Association, Canadian 
Hydro-Electric Corporation and other companies 
comprising the “International Group” are held by 
over 70,000 investors in the United States, Canada 


and Great Britain. For information, consult your 
broker or write direct to 


INTERNATIONAL 


Paper and Power Securities, Inc. 


220 East 42nd Street, New York City 























THE BUSINESS RECORD 


(Department of Commerce, ‘Survey of Current Business”’) 
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Prospects for A. G. Spalding & Brothers 
are favorably defined over the next few 
years not only because of its enormous 
goodwill, which is not capitalized in the 
balance sheet, but also because of the 
increased interest in both professional and 
amateur games. The company is par- 
ticularly favorably situated in regard to 
the two games which are international in 
scope, namely golf and tennis. The 
public’s interest in golf has grown tre- 
mendously in the past few years not only 
in the United States but in South America 
and Europe. In the tennis world 
the name ‘‘Spalding” stands high, espe- 
cially in the United States, Canada, 
England, France, Italy and Australia, 
where the company maintains numerous 
stores. These are not the only fields of 
sport to which Spalding caters, its scope 
including baseball, football, swimming, 
soecer and many others of minor im- 
portance in themselves but all of which 
contribute toward the sales and earnings 
of the enterprise. 

The common stock of A. G. Spalding, 
of which 349,110 shares are outstanding, 
is currently quoted on the New York 


26 











Stock Exchange around 35, at which 
price it yields 5.7 per cent. Common 
stock is junior to an issue of 39,000 shares 
of 7 per cent and 10,000 shares of 8 per 
cent preferred stocks. Dividends on the 
common are paid at the rate of $2 a share 
per annum, which is conservative when 
considering the satisfactory earnings 
record. The management has stated 
that, from present indications, there is 
no reason to expect any change in the 
current dividend rate. 
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pressing economic difficulties. It is the 
consensus of opinion of leading economists 
and bankers in this country and abroad 
that the resumption of foreign financing 
on a large scale by the nations enjoying a 
capital surplus is the quickest and most 
effective way to revive world trade and to 
stimulate business in the various 
countries. 

A comparison of our foreign trade and 
foreign financing for the last four years 
(as shown in the tabulation on page 5) 
clearly shows the parallel movement 
between these two items of our inter- 


national balance of payments. For sev- 





eral reasons, during 1929 and 1930 the 
flow of the American dollar into long term 
foreign investments decreased sub. 
stantially. The relatively small gain of 
5.74 per cent in 1930 over 1929 ig ox. 
plained by an extraordinary demand b 
Canada for American capital, and the 
Reparation Loan. If one deducts the 
latter, which is of special character jp 
its economic effects, the total amount of 
American capital invested abroad jp 
1930 amounted to $1,450,000,000 as 
compared with $1,466,000,000 in 1999 
and $2,096,000,000 in 1928, the banner 
year for foreign financing by the United 
States. There are numerous reasons for 
last year’s low point, which occurred jp 
the face of extremely low money rates 
and an abundance of funds in our money 
market. One of the principal factors 
was the political unrest in countries of 
prospective borrowers. Although the 
result of economic crises, the ensuing lack 
of confidence in the stability of the re- 
spective governments, and some doubts 
as to their standing on foreign debts, 
created an atmosphere in New York 
which made the successful flotation of 
many new foreign loans absolutely im- 
possible in 1930. 

Overconfidence and lack of discrimina- 
tion, not to say a reckless attitude by 
some of our investment houses in previous 
years, had their disastrous results in 1930 
with many foreign bonds selling 40 per 
cent and more below par and interest 
payments defaulted in several cases. 
Although it must be admitted that many 
of the factors responsible for such a de- 
velopment were beyond the control of 
these nations, and could not be foreseen 
at the time the loans were floated, it has 
taught the American investor a lesson— 
and probably the investment houses 
too—to be more discriminating in making 
further investments in foreign bonds and 
it will take some time before confidence 
in this particular field is restored. 

However, the resumption of capital 
export by the United States on a large 
seale is a conditio sine qua non for business 
recovery abroad, for the revival of our 
foreign trade and stimulation of our 
domestic industrial and commercial 
activities. Therefore the sooner a change 
in this division of international financing 
takes place, the better for the business 
of the world at large. 
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mining companies. For the five year 
period ended 1929, earnings averaged 
$35.54 per share on the preferred, and 
combined interest and preferred dividend 
requirements were covered 3.46 times. 

The 7 per cent cumulative preferred 
stock has been outstanding since organ 
zation of the company in 1899, and is non- 
eallable. The entire authorization of 
500,000 shares has been issued, and i 
addition 200,000 shares of 6 per cent 
second preferred was sold in 1930. 
Funded debt totals $36,577,000, and com 
mon stock and surplus were carried in the 
June 30, 1930, balance sheet at a total of 
$106,635,579. The 7 per cent preferred 
is currently quoted on the New York 
Stock Exchange around 132 to yield 
about 5.3 per cent, and represents 42 
attractive investment issue for income 
purposes. 
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UNITED STATES—THE WORLD'S ATLAS 
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hird. In the field of commerce, both prosperous, a people must also produce 


telephone and telegraph, our portion 
amounts to 58.4 per cent of the total 
figures of 122,335,396 miles of wire laid. 
Aneven more startling picture is revealed 
when we compare the number of tele- 
phones in use in this country with those 
of the remainder of the world. This is the 
pulse of our activity. 

The world’s registration of motor cars 
amounts to 34,896,837, of which our 
portion is 76 per cent. Of the total of 
39 600,000 horsepower of electrical energy 
developed from water power, we possess 
35.2 per cent, with the demand for this 
type of energy continually expanding in 
this country. 


Commodity Production 


Our dominant position in the world’s 
commerce is further emphasized by figures 
on actual production of commodities. 
We produce 67.6 per cent of the world’s 
annual total of 1,488,604 barrels of 
petroleum. We account for 58.2 per cent 
of the world’s production of 4,507,739,000 
bushels of corn per annum. __ Similarly, 
we produce 56.6 per cent of the world’s 
cotton, which aggregates 26,200,000 bales 
annually, and 19.1 per cent of the world’s 
wheat crop of 4,226,908,000 bushels. We 
account for 47.2 per cent of the world’s 
production of 118,785,000 long tons of 
steel ingots and castings and 43.8 per cent 
of the total of 96,880,000 long tons of 
pig iron. We also produce 48.8 per cent 
of the world’s annual production of 
2,104,110 short tons of copper; 35.6 per 
cent of the total annual output of 1,935,- 
101 short tons of lead and 35.9 per cent 
of the world’s coal production amounting 
to 1,540,000,000 metric tons. 

Our portion of the world’s sugar is 
11.7 per cent of the total of 30,237,000 
short tons and our wool production is 10 
per cent of a total of 3,620,638,000 pounds. 
Over 70 per cent of the rubber produced in 
the world is consumed in the United 
States, the world total amounting to 
666,393 long tons. Our tobaeco produe- 
tion represents 30 per cent of the world’s 
total. These are some of the figures 
which bring us to the realization as to how 
much the rest of the world is dependent 
upon our prosperity. 

Our electrical output is 41.6 per cent 
of the world’s total and we have 61 per 
cent of the world’s finished roads and 
highways. Our exports are 15.8 per cent 
and our imports 12.4 per cent of the 
world’s totals. We mail 35.2 per cent of 
the pieces of mail matter and own over 
21.3 per cent of the world’s ship tonnage. 
We produce 85 per cent of the world’s 
motion pictures and 53.9 per cent of all of 
the radio sets manufactured. 

As impressive as is this resumé of 
America’s titanic strength, it never 
could have been developed without a 
high degree of productive efficiency. On 
this phase of our activities, Dr. David 
Friday sometime ago brought out some 
interesting points in a speech before the 
Foreign Policy Association. Using as his 
comparison the unit of 100 for the Ameri- 
can workmen, he stated that the workers 
of other countries had a productive 
capacity of 50 per cent for Germany, 40 
per cent for France, 33 per cent for Ltaly 
and 25 per cent for Russia. In order to be 
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wealth in addition to their daily necessi- 
ties. This wealth must be constantly 
augmented, and when combined with a 
high potential productivity, that is what 
develops the important consumer for the 
world’s production. Here America as- 
sumes gigantic proportions; our wealth 
amounts to over $3,000 per capita; in 
number of shareholders we out-distance 
the rest of the world, our owners of stock 
being estimated to number well over 
fifteen million, or one out of eight of our 
total population. We carry over 70 per 
cent of the world’s life insurance, and 
although we produce but 10.6 per cent 
of the world’s gold and 23.5 per cent of the 
silver, our gold holdings amount to 38 
per cent of the entire total. Our wage 
scale is the envy of labor in every other 
country, but its present levels have be- 
come possible only because American 
industry has recognized that adequate 
compensation diffuses greater prosperity. 
America has not exhausted its own vast 
resources, but out of -its accumulated 
wealth has financed other countries to the 
extent of three billions of dollars. 

From the careful picture which has been 
presented of America’s dominance as a 
power in world trade, we must come to the 
conclusion that leadership out of the 
present depression must be furnished by 
this country and that the remainder of the 
world will look to us to furnish the cue 
for the start toward more lasting improve- 
ment. Here is where will be found the 
Atlas to earry the world back to another 
peak of prosperity from the valley into 
which the depression has east it. 
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National Radiator 
Reorganizes 


ATIONAL RADIATOR Reorganiza- 
tion Committee has formulated a 
plan whereby holders of National Radia- 
tor’s 614 per cent debentures will receive 
for each $1,000 principal amount of de- 
posited debentures $500 principal amount 
of new fifteen-year 5 per cent debentures; 
5 shares of new preferred stock and 20 
shares of new common stock. Preferred 
stockholders will receive one new share of 
common stock for each share of preferred 
stock held and common stockholders will 
receive a warrant giving them the right to 
purchase at any time on or before July 
1, 1934, one share of new common stock 
for each three shares of deposited common 
stock on payment to the depositary for 
the account of the Reorganization Com- 
mittee of $1 for each share of new common 
stock covered by the stock purchase 
warrant. Capitalization of the reor- 
ganized company, if plans are approved, 
will consist of $5,358,000 of fifteen-year 5 
per cent debentures, 53,580 shares of no 
par value $7 preferred stock and 272,966 
shares of no par common stock. Interest 
on the debentures will be cumulative but 
payable out of the company’s earnings 
and no dividends will be paid on any 
class of stock until full interest on the 
debentures has been paid. The warrants 
given to stockholders amount, of course, 
to the same thing as an ‘‘assessment.”’ 
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Do vou 


KNOW ANY 
UNEMPLOYED | 


SALESMEN? 








YOU probably 
know several high 
grade salesmen who, 
through no fault of 
their own, are out of a 
position. Why not do 
them a friendly turn by 
calling their attention 
to this “‘ad”’? 





OR the next sixty days 

we will pay substan- 
tially more than our usual 
commission to unemployed 
salesmen selling subscrip- 
tions for The FINANCIAL 
Worip’s Threefold In- 
vestment Service at $10 
yearly. 


As many investors con- 
sider a subscription worth 
much more than our price 
(compared either with 
other publications or other 
services), it should be pos- 
sible under our very at- 
tractive proposition for a 
good salesman to make 
splendid earnings while 
our special offer lasts. 


We shall be glad to send 
full particulars to a limited 
number of unemployed 
salesmen who can supply 
satisfactory references as 
to their reliability. Write 
or wire the undersigned 
today. 


——————————;;;;__;_—zEEE__ 


H. L. VONDERLIETH 
53 Park Place, New York City 
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A WEEKLY RECORD OF EARNINGS REPORTs 








1930 
“es & Company 
Se avi sctacte on te $1,265,438 
4.15 





kenew Grocery & Baking 


ee eee 2,168,247 

per share...... 1.15 
Pender Grocery (David) 

| eae 40,741 

per sharc...... p1.34 


——= 12 Months Ended Oct. 31 —— 


Ground Gripper Shoe 


- OF eee d619,905 

per share...... nil 
Imperial Tobacco 

OD Ges koh ce kn £9,677 ,045 





Ahumada Lead 


BGs ides es d153,240 
per sharc...... nil 
Air Reduction 
ss hes ib ese 5,250,379 
per share...... 6.32 
Alpha Pordiand Gupape 
ee a eee 1,248, ‘ 
per share...... 1.56 
adinelone Bank ant” 
BE. tis posiswee ae 828 
per share,..... 3.02 
American Brake Shoe | 
SaaS 2,906,385 
per share...... 3.24 
American Laundry Machinery 
Saas 1,849,464 
per share...... 2.87 
American Thermos Bottle 
aaa 201,421 
per share...... 1.11 
American Can 
"_ Syhybigenge aaarar 22,883,940 
per share...... 8.08 
American Home Pretuet 
Whe a ees 3,356, ve 
per share...... 5. 
American Metal Company 
i hs. sae wee 1,827,578 
per share...... 1.63 
American Hawaiian Steamship 
~ E et e 285,523 
per share...... 0.60 
Baldwin Locomotive 
v8 hima pwd aan 3,036,623 
SED. 5 S's 1.94 
Baldstn Rubber 
Da ais = d's > © 150,855 
per anare...... el. B 0.75 
Barker Bros. 
| er aa 208,240 
per share...... 0.14 
Belding Hemingway 
eS eee 1,541,287 
per share...... nil 
B-G Sandwich Shop 
SR Aa 82,006 
per share...... 0.52 
Bigelow- *Sanford Cc weet 
as eee d608,701 
per share...... nil 
Blaw- Knox . 
| aes: Sse aren 2,689,208 
per share...... 2.03 
Po Company (J. G.) 
eee ee d43,726 
Bugés & Stratton 
Aes 882,352 
per sharc.:.... 2.94 
Chrysler Motors 
DS sec0s<ee~ eo 234,155 
per share...... 0.05 
Chicago Raiiuay Equipment 
__ hae 261,445 
per share...... 1.03 
Cleveland Electric Illuminating 
ONT a Era Ae aes 8,049,499 
per share...... 2.79 
Columbia Gas & Electric 
eee 26,498,753 
per share...... 1.76 
Commercial Credit 
eer 2,110,359 
per share...... 2.03 
Crystal Tissue 
OS Se er Pe 146,758 
noes share...... 1.40 
Compania Swift Internacional 
___ oe 6,549,287 
per share...... 4.36 
Congoleum Nairn 
Rae 208,839 
per share...... 0.15 
Continental Can 
_. eae 8,738,094 
per share...... 5.04 
Corno Mills 
eT eT 309,395 
per share...... 3.09 





d—Deficit. f—Before Federal Taxes. 





12 Months Ended Jan. 31 ——— 


1930 

Davenport Hosiery Mills 
per share...... 

Dexter Company 


Eagle-Pitcher Lead 
t 


12 Months Ended Jan. 3 —— 


per share...... 
Eureka Vacuum Cleaner 


Fanny Farmer 

General American Tank Car 
General Printing Ink 
General Bronze 


General Gas & Electric 





42 Months Ended Dec. 31 


net 

Gasaai Baking Company’ 
et 

Gemmer Manufacturing 

Glawnane Stamping 

shar 

Oitham "Silk Hosiery 
t 

Grand- Silver Stores 

Great Tanes Dredge 

Hanna (M. A.) 
t 


Happiness Candy 
A ee 
oeeney Bakeries 


Hupp — 


aw 


Hygrade - mp Comesgy. 


— 


Indian Motorcycle 


selina Pipe Line 
t 


Irving Air Chute 


Lehigh Goai & Navigation | 


Mathieson Alkali 
t 
Matson Navigation 
per a 
McAleer EET, 


MeKeesport Tin Pinte | 


igtinn © Bell Vetesheee. 











p—oOn preferred stock. 


1930 
North American Light & Power 


Ee eee $5,409,956 
per share...... 2.68 
National Fireproofing 
"SE ees 852,102 
per share...... 4.22 
Metenal Oil Products 
ae 223,599 
per share...... 6.32 
New Jersey Zinc 
Pe mt Peas 5,013,403 
per share...... 2.55 
New York Air Brake 
_. Fae 588,557 
per share...... 2.269 
Northern Pipe Line 
ES £5. do ba-o0 110,512 
per share...... 2.76 
National Candy 
ee ee 858,966 
per share...... 3.35 
National Pump 
a Peet idk aki 53,641 
rae 0.97 
Pacific netiiis 
3A d2,417,886 
per share...... nil 
Penney (J. C.) 
_ _ he eee 8,290,622 
per share...... 2.88 
Pennsylvania Gas & Electric 
ae 1738,744 
Phillips- Jones 
| a d249,618 
per share...... nil 
Process Corp 
| eee 37,581 
per share...... 0.62 
Reeves (Daniel) 
a piace he Gon ete wo 1,152,443 
share...... 3.29 
Real Silk 1 Hosiery 
MNS Mak) 50k ob so f1,023,816 
nithania Bros. 
NSS 3,085,216 
per share...... 5.12 
Royal Typewriter 
SARA 1,402,905 
per share...... 4,24 
Schletter & Zander 
| _NRAR R eee 179,874 
per share...... nil 
ar Sena Water & Power 
AEN ae £5,770,671 
meee California Edison 
_ See 16,079,311 
per share...... 3.25 
Stein & Co. (A.) 
A Ae 614,295 
per share...... 2.02 
Sunray Oil 
are 526,841 
per share...... 0.45 
Superior Steel 
a d358,924 
per share...... nil 
Trans-Lux Daylight Pictures 
| EAR £475,606 
Transue & Williams 
"VER eee £99,158 
eee eee 
Trico Products 
| OEP RS ee ee 1,908,415 
per share...... 5.09 
Union Oil of California 
Beats isieiy = tars w < 9, 604, 997 
per share...... 2.19 
United Engineering & Foundry 
” SRD ene ae 2,114,356 
per share...... 736 
U. S. Envelope 
Be ek eh ach 456,482 
per share...... 6.72 
U. S. Gypsum 
Pee 5,408,685 
per share...... 4.01 
U. S. Hoffman 
re 161,442 
per share...... nil 
U. S. Playing Card 
a ee 1,209,907 
per share...... 3.02 
U. S. Tobacco 
OO Gini esse. & 2,950,818 
per share...... 5.60 
United Carbon 
“ae ee 704,600 
per share...... 1.43 
United Business Publishers 
____ EE Pee 596,953 
per share...... 1.52 
United Verde Extension 
RS Oe Wrigicics Gh d1,513,860 
per share...... nil 
Vogt Manufacturing 
Ms Sicawates eds 216,222 
per share...... 2.16 
Vulcan Detinning 
Bea ee ae. 335,734 
per share...... 6.13 
Wasgngnouse Air Brake 
See 6,496,841 
per share...... 2.05 
Yellow Truck & Coach 
Se ae 1,115,415 
per share... . 0.03 





t—Before depreciation. 








———, 
1929 


$4,676,115 
2.44 


134,748 
3.32 


9,221 »794 
4.69 


1,415,017 
472 


140,017 
3.50 


1,057,433 
4.28 


261,318 
5.82 
1,031,168 
2.60 
12,413,378 
4.66 
1665,994 


418,795 
3.45 


91,164 
1.52 


1,128,349 
3.12 


12,276,714 
4,208,037 
7.07 

1,766 031 
5.59 


812,136 
2.51 


£5,107,979 
15,483,958 
3.44 
909,184 
3.16 
2,157,448 
2.08 

72,919 

0.63 
£525,388 
325,844 
3.25 


2,249,948 
6.06 
15,019,635 
3.56 
1,671,887 
3.75 
1,065,479 
29.92 
5,102,305 
3.98 
581,834 
2.62 


47 


5.76 
2,771,037 
5.21 
1,314,555 
2.62 
903,928 
3.64 
2,988,897 
2.84 


405,173 
4 
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Continental Shares 
Omits Dividends 


Directors of company recently omitted 
dividends on the common, convertible 
preferred and series B preferred stocks. 
The action is not surprising in view of the 
substantial depreciation witnessed in the 
company’s holdings and the fact that net 
income for 1930 did not cover dividends 
by a very wide margin. Net income from 
interest and dividends on investments, 
after expenses, taxes and _ interest, 
amounted to $2,636,396 against preferred 
dividends paid of $2,351,256 and com- 
mon dividends of $2,348,672. Profit on 
sale of securities, after deducting losses 
on certain inter-company transactions, 
amounted to $1,924,498. In the first 
nine months of 1930, the company re- 
ported profit on sale of securities amount- 
ing to $15,802,516, so that losses on inter- 
company transactions were apparently 
substantial. On December 31, 1930, 
security holdings showed an unrealized 
depreciation of $30,105,481. 

The directors stated that the omission 
of dividends was made in order to con- 
serve cash and asset values of the stocks 
which are above the eall price and ac- 
cumulated dividends. As of February 
14 the asset value of the common stock 
was in excess of $17 a share. 


Investment Trusts 
To Cut Capital 


The National investors group of general 
management investment trusts have in- 
formed the New York Stock Exchange of 
their intention to reduce the stated value 
of their capital. In the case of Second 
National Investors the stated value will 
be reduced from $5 to $1 a share and the 
shares changed from no par to $1 par 
value; the stated capital of Fourth 
National Investors will be reduced from 
$40 to $1 and the shares changed from 
ho par to $1 par value. The same changes 
will be made in the capital structure of 
Third National Investors. 

During the past several months a 
number of investment trusts have fol- 
lowed this procedure, but, in the majority 
of instances, this was necessary to keep 
within Delaware laws, which provide that 
& company can not continue dividend 
payments on preferred stocks if the net 
value of the assets, after depreciation, is 
below the stated value of the capital on 
the company’s books. In the case of the 
National Investors group, however, the 
reason is entirely different. By reducing 
the value of the stock to $1 par value, 
these companies, under certain circum- 
stances, can effect for themselves sub- 
stantial savings in both Delaware and 
New York State franchise taxes, and for 
the stockholders, a saving in transfer 

€s. For instance, in the case of sale 
or transfer of 100 shares this saving 
Would amount to 99 per cent of transfer 

€s at present payable. 

Selected Industries, Ine., proposes a 
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reduction in the stated value of its 
capital by $15,122,596 and the transfer 
of this amount, together with $8,611,424 
obtained from retirement of shares held 
in the treasury, to the surplus account. 
The stated value of the prior preferred 
stock will be reduced from $92.86 to 
$69.645, the convertible preferred stock 
from $21.50 to $16.125 and the common 
stock by a similar proportion of one- 
fourth. The changes will not affect the 
asset value or rights of the preferred 
stockholders, but will permit the com- 
pany to immediately pay off accumulated 
dividends on the preferred stock. 

The pro-forma balance sheet dated 
January 22, 1931, shows net assets, with 
securities at market prices, of $56,504,978 
equivalent, after allowing for the prior 
preferred stock, including prior shares in 
allotment certificates, at $100 a share, to 
$25.28 a share of convertible preferred 
which is entitled to $30 a share in liquida- 
tion. The common stock had no asset 
value on January 22. 
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pected in the bond market until the 
adjournment of Congress removes the 
uncertainties of the present situation. 
It is impossible at this time to gauge the 
effects of the Bacharach Bill or whatever 
bonus legislation may become law. 
However, it is evident that heavy de- 
mands upon the capital market in the 
form of large additional issues of U. S. 
Government bonds will have the effect 
of curtailing new corporation bond issues. 
New bond flotations have fallen off 
sharply since the bonus proposals first 
received serious consideration. 

The report of the American Accept- 
anee Council for January and recent 
Federal Reserve Bank reports indicate 
that there may be some firming of in- 
terest rates over the next few weeks. 
The Reserve Banks are allowing their 
holdings of acceptances to run off, while 
holdings of member banks have increased 
to a record figure. Since the Reserve 
Banks have, for the time being, at least, 
apparently adopted the policy of allowing 
the acceptance market to take care of 
itself, it is possible that some modification 
of their easy money policy has been made. 
In view of the large amounts of accept- 
ances in bank portfolios, a rather sharp 
rise in acceptance rates might result if 
the banks are called upon to absorb a 
large additional amount of Government 
bonds issued for bonus payment pur- 
poses. Federal Reserve policy will always 
bear close watching by those interested in 
the bond market, as it constitutes the 
most important single influence upon 
bond prices, in the long run, although 
overshadowed at the moment by the 


bonus legislation. « 
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Pe- Pay+ Hdrs. of 
Company Rate riod able. Records 
Adams Express............s00- 40c Mar. 31 Mar. 14 
Allegheny G. $7 pf............ $3.50 Jan. 1 Dec. 30 
— Industries pf... . -75e Q Mar. 1 Feb. 20 
Am. Elec. Power $7 pf. (yes $L. 75 Q Mar.16 Feb. 28 
WR a5 x acc'y Sw: bale once 8 Mar. 2 Feb. 20 
Am, & Gen. Sec. A . 2 Feb. 14 
OE SE Q . 2 Feb. 14 
| eae ©. Mandl é.<..0 
| RAR AES: Q Mardi ....... 
re ee pee Mar. 14 Mar. 4 
Am, Secur. Shes. .......:.......-: ag 15 Jan. 15 
pS eee eae Q 31 Mar. 14 
Am. Tel. & Cable 8 2 Feb. 18 
— Lge wa 7) > SO "$2 1 Mar. 24 
(OES Cee Q 1 Mar. 24 
Atlewae Welsies’” ots Q 16 Feb. 21 
Atlantic Securities pl. SS: ..75¢ 8 Mar. 2 Feb. 20 
Atlas Utilities $3 ~~ ney Mar. 2 Feb. 16 
Autocar Co. pf... eis 8 Mar. 15 Mar. 5 
Barker Bros, pf... $1.62 Apr. 1 Mar. 14 
Lo RC CR aa Q ar.16 Feb. 25 
| 2 ee ere 25¢ Q Feb. 10 Feb. 1 
Brooklyn Union Gas ......... $1.26 Q Apr. 1 Mar. 2 
Byers (A, M.) Co. pf.......... $1.75 Q May 1 Apr. 15 
Can. Int. In. Tr. 5% pf....... $1.25 Q Mar. 2 Feb. 14 
Cen. States El. 7% pf......... $1.75 Q Apr. 1 Mar. 5 
Do 6% pf... ..$1.75 Q Apr. 1 Mar. 5& 
Do 6% cum. ‘pf. (1928). . “ERY $1.50 Q Apr. 1 Mar. 5 
Do 6% conv. pf. (1929)..... $1.50 Q Apr. 1 Mar. 5 
Central ‘Vt. Pub. Serv. $6 pf.. = 50 Q Feb. 16 Jan. 31 
Chap. Ice Cream............. 3144¢ Q Apr. 15 Mar. 25 
Cinyaler Oats = ss sinc ses caucs .. Mar.31 Mar. 2 
Colum. Auto] iy) 5 eae eee 50¢ 8 Mar. 1. Feb. 20 
Cons. Gas of Balt.............. 90¢ Apr. 1 Mar. 14 
LO a” a Terre $1.25 Q Apr. 1 Mar. 14 
oo Q Apr. 1 Mar. 14 
Do 54% pf., E.......... $1.37, Q Apr. 1 Mar. 14 
Cons. Laundries............... 8 Apr. 1 Mar. 14 
(> eae ae oes $1.8714 May 1 Apr. 15 
eT a ee ee $1.75 Q Mar.16 Mar. 2 
Crosse & Blkwell Ine. pf... ... 87l4e Q Feb. 28 Feb. 18 
Curtis Publishing. ....:........ 50e M Apr. 2 Mar. 20 
| | Sa Ser $1.75 Q July 1 June 20 
Dennison 1 SS pep eeopee ee $2 Q May 1 Apr. 18 
| A aR ae Raina $1.75 Q May 1 Apr. 18 
Du Pont (E.I.) de Nemours & Co. $1 Q Mar. 14 Feb. 26 
WN. occ wawario dete Q Apr. 25 Apr. 10 
Fed. Min, "YS eae 5 % Q Mar.16 Feb. 26 
Fed. Powr. & Lt. pf........... $1.50 Q Feb. 16 Jan. 31 
Bo Ge eee $1.25 Q Mar.16 Mar. 6 
General Asphalt. .............. 75c Q Mar.16 Mar. 2 
Gen. Pwr. & Li pl.........<0. $1.75 Q Feb. 15 Feb. 10 
Genl. Tire & Rubber............ $1 Q Feb. 1 Jan. 27 
Ill. Pow. oy Saas $1.75 Q Mar.16 Apr. 1 
i) ere rae $1.50 Q Mar. 16 fo. 1 
Kauf’n Dept. IE Ss csc owes $1.75 Q Apr. 1 ar. 10 
Kemper-Thomas Co............ 75¢ Q Apr. 1 Mar. 20 
SPER A Oe? 75e Q July 1 June 20 
Kimberly Clark.............. 624%e Q Apr. 1 Mar. 12 
Kellogg (Sp) & Sons............ 20e Q Mar.31 Mar. 15 
Lily oe De aad Q Mar.16 Feb. 24 
Lindsay Nunn Pb pf.... Q Mar. 1 Feb. 20 
Lord & Taylor.......... Q Apr. 1 Mat.17 
Aes Pa. 42.2s Sactenreccas Q ar.31 Mar. 14 
Merg. Linotype.............. $1. Mar. 31 Mar. 4 
Metal Textile Corp, pt. pf... . .8114e Mar. 1 Feb, 20 
Middle West Tel., A......... 4334e Mar.15 Mar. 5 
Miller (I.) & Sons Ses $1. 6214 Mar. 1 Feb. 19 
We PIN oo Soe vcs bsctoous oe Q Mar.16 Feb. 28 
Neb. Power 6% pf........... 14% 8 Mar. 2 Feb. 14 
Oa eae 134% Mar. 2 Feb. 14 
New Eng. Tel. & Tel............ Q Mar.31 Mar. 10 
N. z Sy B&H. BR....... $1.50 Q Apr. 1 Mar. 6 
peice nda detee cues ewoen $1.75 g Apr. 1 Mar. 6 
Northwest Pub. Serv. 7% pf.. = 75 Mar. 2 Feb. 20 
EY GRORRERS Diets 8 Mar. 2 Feb. 20 
Ogil. ome ot 31 75 Mar. 2 Feb. 19 
Okla. Gas & Elec. 6% pf......114% Q Mar.16 Feb. 28 
Sp Sy RE ene Ae 1370 Q Mar.16 Feb. 28 
Orsoes Cram: ..... 5552305 3714e Q Feb. 25 Feb. 14 
Pac. a gg Serv. $6 pf. .$1.50 8 Mar. 2 Feb. 14 
iY) A Pee eee $1.50 Mar. 2 Feb. 14 
Penn, W Jy & rus Mac cite ata 75¢ Q Apr. 1 Mar. 13 
Perfection Stove............. 1834¢ M Feb. 28 Feb. 20 
Bediccsccchctisnsenioas 1834¢ M Mar.31 Mar. 20 
Prairie Oil & Gas.............. 50c Q Mar.31 Feb. 28 
Prairie Pipe Line.............. 75e Q Mar. 31 Feb. 28 
Rand Mines (American 
Sere $1.21% Mar. 2 Feb. 24 
Revere Cop. & Br.’pf.......... _ 75 8 May 1 Apr. 10 
Roxy Theatres, A............ 87l4c Feb. 28 Feb. 14 
peor, WEG Bates os ectee- 63c 8 Apr. 10 Mar. 16 
os 20. + ase ceeee renee scence: 50c Mar. 15 Feb. 28 
cio ce encase $1.75 Q Mar.15 Fen. 28 
s. W. Bal Mel. Reber pees $1.75 Q Apr. 1 Mar. 20 
Strom-Catl Te ‘Nig Baie Maleate ae Q ar. 2 Feb. 16 
Ee” Rn as PRE iy Q Mar. 2 Feb. 16 
Super. PPort, Cem., A.. ...274%¢ M Mar. 1 Feb. 23 
Syracuse Light 8% pf... me t Q Feb. 14 Jan. 31 
Do 6% i% ON eS $1824 Q Feb. 14 Jan. 31 
6% 5 aaa dee 50 Q Feb. 14 Jan. 31 
Putas) evn Pub. pf... Q Mar. 2. Feb. 19 
gO eee Sarre Pere Q Apr. 1 Mar. 6 
Texon Oil RP SERS rey 25e Q ar. 31 Mar. 10 
Tide Water Power $6 pf....... $1.50 Q Mar. 1 Feb. 16 
WRITE conc sankivcnesaacd $1 Q Apr. 1 Mar. -2 
U. 8. Envelope S } ; 4 
t I 
Utica Gas & El. pf............ 
Viking Pump pl.........-.0ese0: 
BS ata kedd costed 
West Const Life Ins. 
West’ house Air Br. 
Western Auto Sup., A 
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4 Alabama Great Southern “A” 


Road, controlled by Southern Railway, 
fared comparatively well despite the 
adverse effects of the depression in the 
South. Preliminary statement for year 
ended December 31, 1930, shows net 
equal to $12.01 a share, as compared with 
$11.24 for 1929. This carrier paid a large 
extra dividend in addition to its regular 
$4 payment last year, and it is expected 
that an extra will again be declared. 


4 Apex Electrical a: 


Company has acquired the refrigerator 
business of the Wayne Home Equipment 
Company. Action will tend to further 
diversify company’s line which now in- 
cludes electric washing machines, ironers 
and vacuum cleaners. Company has 
been quite successful in this highly com- 
petitive field because of the fact that a 
large portion of its output is distributed 
by Montgomery Ward and a number of 
large department stores throughout the 
country. 


4 Cities Service “A” 
Consolidation of five oil and natural gas 
companies, control of which have been ac- 
quired by company during the past 18 
months, inte. one centrally managed 
corporation, will take place in the near 
future. Companies which will be unified 
inelude Louisiana Oil & Refining, Indian 
Territory Illuminating, Arkansas Natural 
Gas, Richfield Oil and Warner-Quinlan. 
Neither of the last two named companies 
have been officially announced as con- 
trolled by Cities Service, but it is under- 
stood. that sufficient stock is now in the 
hands of the company to insure voting 
control. This move represents a digres- 
sion "from the previous policy of the 
company which has been to decentralize 


and to operate its subsidiaries indi- 
vidually. 
4 Columbia Pictures = 


A super air spectacle, ‘‘ Dirigible,’’ has 
just been completed and will be released 
early in March. It is understood that 
R-K-O will have the first release. Air 
thrillers have been among the high box 
office earners of the current season and it 
is expected that ‘‘Dirigible” will be a 
similar success. 


4 Deere “B” 


Stock has evidently reached its resist- 
ance point after a long decline from last 
vear’s high of 162. There has recently 
been more interest in the issue on the 
belief that it is thoroughly liquidated. At 
current prices around 36 to yield 3.3 per 
cent, the shares have small attraction to 
the investor. 


4 De Forest Radio ——- 


Suecess of company in obtaining a 
favorable decision in a lower court on 
the ‘‘freeze out’? agreement has led a 
large number of small speculators to 


30 


rush in and buy the stock. Issue soared 
above 6 last week as compared with its 
low of 75 cents a share at the close of 
1930. The fact that it is the expressed 
intention of Radio Corporation of 
America to carry the battle to the 
Supreme Court, indicates that the matter 
is by no means settled and those holding 
De Forest should watch their step. 


4Ex-Cello Aircraft = 


Orders received by company for first 10 
days of February were 183 per cent ahead 
of the same period of January. Officials 
of company are looking for a revival in 
the aviation industry during the current 
year. In preparation for this develop- 
ment they have added a number of new 
lines of products. 


4 Ford of Canada “A” 


Sharp advance of the class B_ shares, 
which have more than doubled in price 
since the first of the year, is attributed 
to the small floating supply of the issue. 
Henry Ford and his associates own the 
voting control of the company through 
this stock. Company has recently started 
a concentrated advertising eampaign 
and January business is reported as hav- 
ing been well ahead of the same month of 
19330. 


aGeneral Aviation — 


Company, a subsidiary of General 
Motors, has acquired control of Pitts- 
burgh Metal Airplane Company. New 
affiliate will continue operations at its 
plant in Pittsburgh and will also carry 
ov research work in conjunction with 
Aluminum Company of America. 


4 Gulf Oil of Pa. “A” 


Denial of reports of a merger of company 
with Shell was not reflected in a decline in 
the price of the stock. This would indi- 
cate that the recent advance in the shares 
has been based on other considerations. 
Gulf in the past has always sold on a 
relatively high capitalization of earnings 
and a low yield, because of its strong 
sponsorship, and this situation is ap- 
parently unchanged. Company’s new 
refinery at Pittsburgh has just started 
operations at the rate of 6,000 barrels of 
crude oil per day. Completion of the 
pipe line and refinery marks the close of 
an improvement program started by the 
company in early 1930. 


4 Happiness Candy “D” 


The passing of control of company to 
Loft during the past year resulted in a 
thorough house cleaning. Operations for 
1930 resulted in a deficit of $564,278, of 
which $244,478 represented depreciation 
and amortization. In 1929 the loss 
amounted to $286,717. In the deficit 
account the company also wrote off good- 
will amounting to $464,137 and uncol- 
lectable receivables amounting to $183,- 
487. Company’s investment in Consoli- 


ee 


iit 


dated Dairy Products was also Written 
off. It is evident that this drastic 
readjustment will improve the status of 
the organization, but it will be some time 
before the new management will be able 
to turn the company into a profitably 
operated unit. . 


4 Hormel “Oo” 


Company’s earnings continue to show 
decline in reflecting keen competition in 
the canned meat field. Net for quarter 
ended January 31, 1931, equalled 44 cents 
a share, against 71 cents a share in the 
same quarter of the previous fiscal year, 


4 Mead Johnson “as 


Sustained strength has earried stock 
back for a gain over its record high 
of 1930. Recent publication of earnings 
equal to $9.40 a share, were close to the 
previous estimates of $10 per share for 
1930. Trend of earnings of company has 
been distinctly upward during the past 
several years because of the increasing 
use of its infant diet preparations. 


41. Miller & Sons es 


Omission of $2 annual dividend, which 
has been in effect since October, 1928, 
did not come as a surprise, as it has been 
known that the company has suffered a 
decline in profit margin. In retailing 
shoes on a more or less luxury basis, 
competition became increasingly keen as 
purchasing power declined. The usual 
January sales in the company’s retail 
units have been extended to the end of 
February this year in order to reduce in- 
ventories and more than the normal 
losses have been taken on this mer- 
chandise. Company’s forward orders, 
especially from out of town dealers, are 
larger than a year ago but this may not 
offset smaller sales in company’s own 
chain. 


4 Perfect Circle e 2 


Company’s January piston ring sales 
were 10 per cent greater than in January, 
1930. Replacement sales through jobbers 
of automotive equipment and supplies 
were 52 per cent up for the month. While 
other companies serving the motor in- 
dustry have suffered because of curtailed 
production, Perfect Cirele has maintained 
its earnings well over the dividend re 
quirement by its increasing backlog of 
replacements. 


4 Royal Typewriter “— 


Plans for 1931 include the introduction 
of a revolutionary new model of standerd 
typewriter, developed in the past yeal, 
and a new merchandising feature for the 
sale of the portable typewriter. The 
new standard typewriter will be offe 
to the trade in March. Advertising 4 
propriations for the year have beet 
greatly increased. 
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4 Trans-Lux ser 
Company’s subsidiary, Trans-Lux Movies 
Corporation, which is half owned by 
R-K-O, will open its first theatres in New 
York City at the end of February or early 
in March. Two locations on Broadway 
and one on Madison Avenue have already 
been secured, and several others: are 
under consideration. It is planned to 
open up a large number of similar theatres 
all over the country. These miniature 
theatres require only a small amount of 
space, similar to an ordinary store, and 
about two attendants are required to 
operate them. Admissions will probably 
be collected by the turnstile method and 
the charge will be 25 cents per person. 


4U. S. Playing Card “— 


A decline in the use of playing cards is 
indicated in company’s annual report. 
Net for 1930 was equivalent to $3.02 a 
share, as compared with $5.73 a share in 
1929. 


4 Western Auto Supply <=" 
Preliminary statement of earnings for 
1930 shows net equal to $3.80 a share as 
compared with $2.72 a share in 1929, 
indicating about a 40 per cent increase. 
Program of company calls for continued 
expansion of the chain, new locations 
already having been obtained in Hart- 
ford, Detroit and Cincinnati. Several 
new lines of products have been added, 
including paint, golf supplies and fishing 
tackle. 
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Indiana Service 
Corporation 


Notice of Dividends 

The Board of Directors of the 
Indiana Service Corporation has 
declared the following regular 
quarterly dividends: 

One and three-quarters per 
cent (14%) on each share of the 
outstanding seven per cent (7%) 
Preferred Stock. 

One and one-half per cent (142%) 
on each share of the outstanding 
six per cent (6%) Preferred Stock. 

The above dividends are payable 
March 2, 1931, to stockholders of 
record February 14, 1931. 


FRED H. SCHMIDT, Secretary. 

















CParamount GPiclures 


PARAMOUNT PUBLIX CORPORATION 
COMMON DIVIDEND 
PLEASE TAKE NOTICE that the 
Board of Directors has this day declared a 
quarterly dividend of $1.00 per share on 
the Common Stock of this Corporation 
payable March 28th, 1931, to stockhold- 


ers of record at the close of business on 


March 6th, 1931. 
ELEK JOHN LUDVIGH, 
February 9th, 1931. Secretary 











Electric Bond and Share Company 


COMMON STOCK DIVIDEND 


Directors of Electric Bond and Share Company 
have declared a quarterly dividend at the rate of 
1%% on each share of Common Stock outstand- 
ing, payable (3/200ths of a share) in Common 
Stock of the Company April 15, 1931, to holders 
of record at the close of business on March 7, 
1931. A similar dividend at the same rate was 
declared payable on Common Stock of the Com- 
pany issued after March 7, 1931, for Common 
Stock of Electric Investors Inc. under the Plan 
and Agreement of Reorganization dated Septem- 
ber 23, 1929. 

Holders of record of Common Stock of Electric 
Bond and Share Securities Corporation are to be 
treated for the purpose of this dividend as the 
holders of record of the number of shares of Com- 
mon Stock of Electric Bond and Share Company 
which holders of Electric Bond and Share Securi- 
ties Corporation are entitled to receive upon due 
surrender of their certificates. 

Scrip certificates to be issued for the fractional 
shares to which stockholders will be entitled may 
be exchanged for certificates for full paid shares of 
Common Stock of the Company when presented 
in amounts aggregating integral shares but such 
scrip certificates will be void on and after January 
1, 1940. They will carry no voting right, divi- 


dend or interest. 
A. C. RAY, Treasurer. 








ELECTRIC BOND AND SHARE CQ, 
-_ - ree STOCK DIVIDEND 
e regular quarterly dividend of $1.50 
on the $6 Preferred Stock of Electric Bond Pow Share 
Company has been declared for payment on May 1, 
peo he sockholders of record at the close of business on 
Holders of ‘record of Preferred Stock of Electric Bond 
ond Share Commer (old company) are to be treated 
4 the purpose of this dividend as the holders of record 
of $6 Preferred Stock of Electric Bond and Share Com- 
pany (new company). 
a $5 PRRSEREED STOCK DIVIDEND 
€ regular quarterly dividend of $1.25 per share on 
the $5 Preferred Stock of Electric Bond and Share Com- 
pony has been declared for payment on May 1, 1931 
£ ingphbolders of record at the close of business on April 
, 1931. . C. RAY, Treasurer. 





E. I. DU PONT DE NEMOURS & CO. 


Wilmington, Del., February 16, 1931. 
The Board of Directors has this day declared a dividend 
- $1.00 per share on the outstanding $20.00 par value 
: oe Stock of this Company, payable on March 14, 
: , to stockholders of record at the close of business on 
ebruary 26, 1931; also dividend of $1.50 a share on the 
outstanding debenture stock of this Company, payable 


= April 25, 1931, to stockholders of record at the close 
of business on April 10, 1931. 


CHARLES COPELAND, Secretary. 


neces 





CAN TELEPHONE AND TELEGRAPH COMPANY 
AGLI 166th Dividend 
Tue regular quarterly 
dividend of Two Dollars 
4 and Twenty-Five Cents 

“ae”—— ($2.25) per share will be 
paid on April 15, 1931, to stockholders 
of record at the close of business on 
March 14, 1931. 


H. BLAIR-SMITH, Treasurer. 


LOEW’S INCORPORATED 


“THEATRES EVERY WHERE"’ 


February 19th, 1931 

HE Board of Directors of Loew's Incor- 

porated has declared a quarterly dividend 

of 75c per share on the Common Stock of this 

Company, payable on the 31st of March, 

1931 to stockholders of record at the close of 

business on the 14th day of March, 1931. 
Checks will be mailed. 


DAVID BERNSTEIN 
Vice President & Treasurer 














SOUTHERN PACIFIC COMPANY 


DIVIDEND NO. 98 


A QUARTERLY DIVIDEND of One Dollar and 
Fifty Cents ($1.50) per share on the Capital Stock of this 
Company has been declared payable at the Treasurer’s 
Office, No. 165 Broadway, New Yors, N, Y., on Wednes- 
day, April 1, 1931, to stockholders of record at three 
o'clock P.M., on Tuesday, February 24, 1931. The 
stock transfer books will not be closed for the payment 


of this dividend. 
J. A. SIMPSON, Treasurer. 
New York, N. Y., February 18, 1931. 





MERGENTHALER LINOTYPE CO. 
Brooklyn, N. Y., February 17, 1931. 
DIVIDEND NO. 141. 


A quarterly dividend of $1.50 upon each of the 256,000 
shares of present outstanding stock of no par value of 
Mergenthaler panera pe Company will be paid on 
March 31, 1931, to the stockholders of record as they 
appease at the close of business on March 4, 1931. The 

ransfer Books will not be closed. 

W. W. WELSH, Secretary. 


TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared”a distribution of 
$1.00 per share on the Company’s 2,540,000 shares of 
capital stock without nominal or par value, payable on 
March 16, 1931, to stockholders of record at the close of 
business on March 2, 1931. 

Stockholders will be advised later as to what portion of 
said distribution is from Free Surplus and what from 
Reserve for Depletion. 

H. F. J. KNOBLOCH, Treasurer. 

















Midland United 
Company 
Notice of Dividend 


The Board of Directors of the 
Midland United Company has de- 
clared the regular quarterly divi- 
dend upon each share outstand- 
ing of the Convertible Preferred 
Stock, Series A, of the Company, 
consisting of seventy-five (75) 
cents,in cash,orone-fortieth (1/40) 
of a share of Common Stock of 
the Company, at the election of 
the holder, such election to be 
made fifteen business days before 
March 24, 1931. 

This dividend is payable on 
March 24, 1931, to stockholders 
of record at the close of business 
on February 28, 1931. 

B. P, SHEARON, Secretary. 











Midland United 
Company 
Notice of Dividend 


The Board of Directors of the 
Midland United Company has de- 
clared the regular quarterly stock 
dividend of one and one-half per 
cent (1%%) upon the Common 
Stock of the Company [being at 
the rate of three two-hundredths 
(3-200ths) of a share upon each 
share outstanding] payable on 
March 24, 1931, to stockholders 
of record at the close of business 
February 28, 1931. 

Where less than a whole share 
would be issuable for such divi- 
dend, scrip dividend certificates will 
be issued for the fractional shares. 


B. P. SHEARON, Secretary. 














CLASS A COMMON DIVIDEND 


National ‘Public 


Service (orporation™ 





The Board of Directors has de- 
clared the 24thregular quarterly 
cash dividend of $.40 per share 
on the Class A Common Stock, 
payable March 15, 1931, to 
stockholders of record at the 
close of business February 27, 
1931. 


C. B. ZEIGLER, Treasurer. 





*A part of the 
Middle West Utilities System. 




















Office of the 


WESTINGHOUSE AIR BRAKE COMPANY 
Pittsburgh, Feb. 13, 1931 


DIVIDEND:—The Board of Directors has this day 
declared a quarterly dividend of fifty cents ($0.50) per 
share on the capital stock of this Com y payable April 
30, 1931 to stockholders of record at the close of business 


on March 31, 1931 
8. C. McCONAHEY, Treasurer. 


CRANE CO. 


Dividend Notice 


At a meeting of the Board of Directons February 17, 
a quarterly dividend of one and three-quarters per cent 
(134%) on the Preferred Stock and one and one quarter 
per cent (14%) on the Common Stock was declared, 
payable March 16, 1931 to Stockholders of record Febru- 


ary 28, 1931. H. P. BISHOP, 
February 17, 1931. Secretary. 








FEBRUARY 25, 1931] 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


Principal features of this page elaborated 
and interpreted in the ” “Pend of Things” 








A AVERAGE STOCK PRICES 





1931 1930 
Feb. 18 Feb. 11 Feb. 4 Feb. 19 
co ee 119.50 120.30 118.50 164.28 
Industrials. ...... 113.80 114.80 106.60 160.30 
Combined ; 101.90 108.52 102.38 149.96 


A FEDERAL RESERVE REPORTS, MEMBER BANKS inn 
1931——— i¢ 
(000 ,000’s omitted) Feb. 11 Feb.4 Feb. 11 

Deposits —New worn (Clty ......... $7,072 $7,076 3,44: 
Deposits—Outside New Y: xc City. 13,855 13,826 
Loans on Securities—N. Y. 3,050 3 ¢ 
Loans on Sec.—Outside N. y. .. 4,269 
‘—Investments—New York City 1,101 
;Investments—Outside N. Y. Cc. ; 2,598 
Total loans and discounts.......... 15,605 
Total net demand deposits......... 13,672 

—— Total time deposits............... 7,175 

7Other than U. 8. Govt. securities. 


A WEEKLY BANK CLEARINGS 1931 
(000 ,000’s omitted) Feb. 7 Jan. 31 
Lf 8 $5,392 $5,184 
Outside of New York City......... — 2,794 
1931 
A MISCELLANEOUS Jan. 18 
Total brokers’ loans (000.000) ze 772 
Federal reserve ratio (System):..... 0° 
Federal reserve ratio (N. Y.)....... a7. 8%, 
1931 c 
Feb. 6 Feb. 7 
719,053 885,816 
1931 1930 
Feb. 14 Feb. 15 
Daily Av. Crude Oil Prod. (bbls.)... 2,127,700 2,652,950 


A FOREIGN EXCHANGE A COMMODITY PRICES 
1931 ¢ 1931 1930 
Par Feb. 18 1s Feb. 18 Feb. 19 
“7 nog 44; England s 85% |§$Wheat...$0.79% $1.10% 
9 / ELVO.. 20 0.64 % 1.15% 
LS a 5.23% | Flour.... 4.65 6.20 
Belgium*. . Z Coffee. 06% 0.10 
Germany... Sugar... ee .0495 
Austria iron 76 22.26 
Holland 
Denmark... . 
Norway..... 
Sweden 
ee 
eet. ; 


NOR WOOO 
an — 
bon 


tym DW AISIO WW WO 


Rubber. . 
Gasoline,. .123 





10 
Can. Dollar... 99. 95 


*Belga. +tPaper Peso. {Paper Milreis. §March futures, 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 

Week ended Same 
Jan. 31 week 
EASTERN DISTRICT 1931 1930 
Baltimore & Ohio 46,219 58,654 
Chesapeake & Ohio 28,803 37,617 
Cleve., Cinn., Chicago & St. L..... er 31,832 
Delaware & Hudson 
a gg are, Lackawanna & West. 


Eri 
Norfolk & Western 
N. Y., New Haven & Hartford 
ee! York Central 

Y., Chicago & St. Louis.. 
aes lvania. * 
Pere a goer 


9 yok 
SOUTHERN DISTRICT 
Atlantic Coast Line 18,911 17,587 
Illinois Central 32,639 44 1023 
Louisville & Nashville 26,733 
Seaboard Air Line 13,476 
Southern Ry. System 38,114 


NORTHWEST DISTRICT 

Chicago & Great Western 5,379 
Chi., Milw., St. Paul & Pacific... .. 29,452 
Chicago & Northwestern 37,508 
Great Northern 11,647 
Northern Pacific 11,924 
CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe 29,103 
Chicago, Burlington & Quincy..... 
Chicago, Rock Island & Pacific. . 

Chicago & Eastern Illinois 

Denver & Rio Grande Western.... 

Southern Pacific 


WENFSHAG 


SROSm Oo NYRR CKO 


SOUTHWESTERN DISTRICT 
Kansas City Southern 
Missouri-Kansas-Texas 

Missouri Pacific. . 


! 
galled 


Texas r Paci fic ae 
(Compiled from American Railway Association ‘figures) 


Ree 
pet et) et 
wre Sen 
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TO KEEP YOU 
INFORMED 


Every week we list in this column 
attractive booklets, circulars, periodicals and 
special letters pertaining to investments 
and other timely subjects which we believe 
are of interest and profit to our subscribers. 
Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD 


53 Park Place, New York, N. Y. 


a ee OF THE STOCK AND BOND MARKETS FOR 

31—A Digest of forecasts by well known authorities of the course 

bs stock and bond prices and general business conditions has been 
prepared by a member of the New York Stock Exchange. 


LEHMAN CORPORATION—The 1930 Annual Report of The 
Lehman Corporation is contained in a booklet which also includes a 
Statement of Income, Profit and Loss Account and a complete list 
of holdings. Copy may be had on request. 


STOCKS UNDER $20—A list of stocks, now selling below $20, which 
formerly commanded high prices, showi ing earnings, dividends and 
outlook, is issued by a member of ‘the New York Stock Exchange. 


FOREIGN DOLLAR BONDS—A booklet recently issued by one of 
the largest i investment banking houses in the world, contains Valuable — 
suggestions for bond ‘buyers and presents an imposing record of ~ 
foreign loans in American markets. Copy on request. 


CITIES SERVICE COMMON STOCK AS A PERMANENT IN 
VEST MENT—A profusely illustrated booklet of 32 pages showing ~ 
the adv. antages of that particular security is issued by a Promincaa 
firm of investment bankers. 


PARTIAL PAYMENT PLAN—A descriptive booklet of the plan ford 
the purchase of high grade listed securities is issued by an old estahb-~ 
lished New York Stock Exchange House, and may be had on request, — 


TRAINING FOR BUSINESS LEADERSHIP—A catalog issued by ~ 
one of the foremost business training institutes in the country 7 
describing their course of study and how they provide their limited” 
number of students with a thorough groundwork of business funda- 
mentals. Copy on request. 


NATURAL GAS—THE MODERN FUEL—An illustrated booklet 
which tells the story of the part being played in that thriving indus- 
try by one of the well-known corporations in that field. 


$ MY FINANCES $—A circular descriptive of this popular simplified 
system enabling one to keep an accurate account of investments, — 
sec urities, insurance, real estate, notes, etc., with a minimum of | 
effort is offered by the manufacturer. 4 


TEN MINUTE ATTENTION—A New York Stock Exchange firm] 
issues a bulletin which contains a condensed but inclusive summary - 
of important events of the previous week affecting the financial and~ 
commercial world. Busy people will appreciate this efficient way - 
of keeping posted with expenditure of little valuable time. 4 


PRUDENCE BONDS FOR PRUDENT PEOPLE—A bricf descrip- © 
tion of how Prudence Bonds are secured by conservative first mort 7 
gages on income-producing properties and are guaranteed by over | 
$16,500,000 capital, surplus and reserves, 


TRADING METHODS—A 24-page bookiet issued by a New York | 
Stock Exchange house, containing a brief explanation of the different, 
operations pertaining to stock market trading. 


STOCK MARKET COUNSEL—A weekly bulletin with definite 4 
recommendations of investment stocks, issued by one of the leading ~ 
investment services. The current issue will be sent on request. 


KEEPING THE INVESTOR INFORMED—By publishing its” 
Monthly News, a prominent firm of investment bankers keeps it§7 
clients informed as to progress, developments and carnings of cor 
panies back of its securities. 


SICK IN BED WITH COMMON STOCKS—Is the title of a new | 
book of one of the country’s foremost financial writers who treats the) 
subject in his usual interesting fashion. The publishers offer a 
day free trial, details of which may be had on request. 


ROSE GROWING—Authoritative instructions as to the prea 
planting and caring for a rose garden are included in a folder illu 
trated in full color, offering an attractive bargain in 25 beaut 
rose bushes. This folder is of particular interest to anyone wi 
prides himself on his rose garden. 


MAKING PROFITS IN SECURITIES—Valuable stock market t 
booklet; explains methods employed by successful investors. Tii e 
part which fundamentals play and the market’s technical condition, = 
as well as general sound methods for income and profit building, ¢ 
pointed out. 


BELL TELEPHONE SECURITIES—A 66-page booklet containing & 
brief description of the organization and financial structure of the 
Bell System, with charts and tables showing the stability and growuh 
of its business. The various security issues of the Beil System ame 
described clearly, and are accompanied by a balance sheet of each 
company. 


THE GUARANTY SURVEY—This survey, Published monthly 2 4 
one of the largest trust companies in New York, is a summary 0” 
business and financial conditions in the United States and of general 
a abroad. It will be mailed to business executives 02 
request. 


ODD LOTS—A well-known firm, members of the New York Sto 
Exchange, has published a booklet setting forth the advantages 
both the small and large investor dealing in Odd Lots. 
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